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Abstract:

This study aims to determine the impact of foreign capital inflows on Algeria's Gross
Domestic Product (GDP) during the period from 1990 to 2022, using the descriptive
analytical standard method. The Autoregressive Distributed Lag (ARDL) model was
employed to explain changes in Algeria's GDP based on several economic variables.
The study found a robust statistical model that addresses various standard issues.
Among the key results, grants, aid, and total capital formation positively affect the
long term, while remittances from migrants have a negative impact in the short term.
In conclusion, the study recommends improving the financial market, regulating
migrant remittances, and ensuring accurate statistical data for informed economic

studies.

Keywords:

Foreign capital flows , Gross Domestic Product , Foreign Direct Investment ,
External loans , Grants and aid , Migrant remittances , Total capital formation .
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UNIT ROOT TEST TABLE (PP)

At Level
LNGDP LNFDI LNEL LNAG LNMR LNTCF
With t-Statistic -1.0241 -5.0044 -0.9944 -2.4823 -2.0916 -0.7070
Constant
Prob. 0.7325 0.0003 0.7433 0.1290 0.2491 0.8309
n0 wk% n0 no n0 no
With t-Statistic -2.0194 -5.0081 -1.6808 -4.2669 -2.0593 -1.7084
Constant &
Trend
Prob. 0.5690 0.0016 0.7364 0.0102 0.5479 0.7241
n0 Rt n0 Rt n0 n0
Without t-Statistic 0.8283 -1.1517 -1.1695 -0.7421 0.3397 1.0795
Constant &
Trend
Prob. 0.8855 0.2219 0.2159 0.3870 0.7773 0.9233
n0 n0 n0 n0 n0 n0
At First Difference
d(LNGDP) | d(LNFDI) | d(LNEL) | d(LNAG) | d(LNMR) | d(LNTCF)
With t-Statistic -5.7826 -27.3847 -4.6635 -9.4403 -6.2315 -3.6581
Constant
Prob. 0.0000 0.0001 0.0008 0.0000 0.0000 0.0101
*kskk kskk kkk skskok kskk *kk
With t-Statistic -5.6864 -27.3961 -4.6057 -9.2739 -6.2539 -3.5949
Constant &
Trend
Prob. 0.0003 0.0000 0.0046 0.0000 0.0001 0.0468
ok stk k ko ok ok kok ok ko
Without t-Statistic -5.6678 -26.4667 -4.5829 -9.5732 -6.3509 -3.4201
Constant &
Trend
Prob. 0.0000 0.0000 0.0000 0.0000 0.0000 0.0013
ookok skok ok skok ok ok skok ok skokok
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Byl il Jgd Syl il 105 3y Jgud

UNIT ROOT TEST TABLE (ADF)

At Level
LNGDP LNFDI LNEL LNAG LNMR LNTCF
With t-Statistic -1.0241 -5.0059 -0.9894 -1.4346 -2.0525 -2.2551
Constant
Prob. 0.7325 0.0003 0.7451 0.5526 0.2642 0.1933
n0 bl n0 n0 n0 n0
With t-Statistic -1.9331 -5.0081 -1.4261 -4.1468 -2.0205 -5.5823
Constant &
Trend
Prob. 0.6141 0.0016 0.8335 0.0135 0.5684 0.0006
nO *k%k no *% no *kk
Without t-Statistic 0.7878 -0.8661 -1.1434 -0.8190 0.2782 1.8295
Constant &
Trend
Prob. 0.8783 0.3327 0.2248 0.3527 0.7604 0.9806
n0 n0 n0 n0 n0 n0
At First Difference
d(LNGDP | d(LNFDI) d(LNEL) d(LNAG) d(LNMR) d(LNTCF)
)
With t-Statistic -5.7822 -8.9315 -4.7235 -6.5846 -6.1903 -3.0240
Constant
Prob. 0.0000 0.0000 0.0007 0.0000 0.0000 0.0468
With t-Statistic -5.6861 -8.7772 -4.6771 -6.5217 -6.1279 -2.9588
Constant &
Trend
Prob. 0.0003 0.0000 0.0039 0.0000 0.0001 0.1633
*k%k *k%k *k%k *k%k *kk nO
Without t-Statistic -5.6678 -9.0827 -4.6341 -6.5810 -6.3042 -1.9193
Constant &
Trend
Prob. 0.0000 0.0000 0.0000 0.0000 0.0000 0.0539
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Akaike Information Criteria (top 20 models)

Model2043: ARDL2, 0, 0,0, 1,1
Model2011: ARDLL2, 0,0,2,1,1
Model2026: ARDLL2, 0,0, 1, 1, 2
Model3051: ARDL(1, 0,0, 1,1, 1
Model3047: ARDL(1, 0,0, 1,2, 1
Model2023: ARDLL2, 0,0,1,2,1
Model1963: ARDL2,0, 1,1, 1,1
Model1771: ARDL2, 1,0,1,1,1
Model2010: ARDL(2, 0, 0,2, 1, 2
Model2987: ARDL(1, 0,1, 1, 1, 1
Model3063: ARDLIL, 0, 0,0,2,1
Model3035: ARDLIL, 0,0,2,1,1
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2023 -
1963 -
1770
1787 oo
2010 -

Model3031: ARDL(1, 0,0,2,2, 1
Model1019: ARDL3, 0, 0,0, 1, 1
Model3049: ARDLI1, 0,0,1,1, 3
Model1995: ARDLL2, 0,0,3,1,1

2987 o
3063 —
3035 -
2025
3031 -
019
3049
1995
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Mode
Mode
Mode
Mode
Mode
Mode
Mode
Mode
Mode
Mode
Mode
Mode
Mode
Mode
Mode
Mode
Mode

Mode
Mode
Mode

EViews. 12 b, ol 25 0102003040506 3, 51 Jo slazeVL 2l slas] o0 - el

63



A A Qe Sl e dam W JIsel) eesy olias Y agabs auls gl Ladl

lgridling mildly Aokl Oyl 1) Coedl

Sl Vg el JalSlly m3ged) 830 Jlasl clrb i «lgaVly ailall ek Jo¥) ool Lol
Lgzzdliag sl () Jsosll daseid)

Tpagid) Oy ralt JelSdlg =35ed) 892 e 1 JgY) Cllall

CS}Q&“ 834 L) :inﬂ\ &.d\

pdsidl 3gadl B35 BIlb (o S 3 Gl Bos ol aall ot LI 3 T3l B39l
Oloa) Tage sglas m3gaddl B39 JLatl sty 3392 5 m3sed) OF o ST 3 dAeliy o) s . gl
o B SIat ns SULU el LUV B oS giad) oS! Ll pasald) 2350l O
zs2y L3 (10 Kl I e 3pall iU aga) o) B)lie e Y (psadl B3gr Ll o
e Lo (Oblie L2 Y1 O5UL Jaald 5l 3 aoiny oY) Oalll alse (U1 g ad) 3 gmte O
B 35 53 3sadl O gm la Legie dm 15

Tisedl B35 ) il 110 (3, el

40

I

32

28

2 IS A A 24
1

92 94 96 98 00 02 04 06 08 10 12 14 16 18 20 22

Residual Actual Fitted

Eviews. 12 b, olr 2 Jo slaxeVU 2l slas] e - el

64



A A Qe Sl e dam W JIsel) eesy olias Y agabs auls gl Ladl

Hha il Oyl e C“m
e by colldl (S e lasly () LY st e S Rl ol W futs
Akl Grall e jlasly ¢ JSKA L) jlasly ¢ vkl
:(LM Test, Lagrange Multiplier) jl! G,k 8 o 311 bLoy¥t jles! Nof =
130 Lo dpdd (3 dsley G cC'J}A.:.S\ L @ 3 LYl sery (,Mu I USI{ I WA IVON [ W Py p Sty ()
O il g o2l Bodane By Ol e Jo aadl Lgany dage 230l (residuals) LEd ol
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igaa) ip 4l Ls Prob. F > 0.053 &
ikl 2wz 4 s Prob. F < 0.05 9

ST (Prob.F(2,18)=0.6245) alz=¥1 aedh of 06 Jgud! & LS (malipd ol IS5 s
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Lagrange Multiplier 3\J! jLa-31 s 106 o3y g

Breusch-Godfrey Serial Correlation LM Test:

Null hypothesis: No serial correlation at up to 2 lags

F-statistic 0.483290

Obs*R -squared 1.579829  Prob. F(2,18) 0.6245
Prob. Chi-Square(2) 0.4539

Method: ARDL Date: 05/08/24 Time: 15:10
.EViews.12 cﬁ\)j C)\;-J;j 01.02.03.04.05.06 (J) d}-%\ L;.G slezeYU uUaJ\ Slae| o I)-\»vﬂl\

: (Heteroskedasticity Test: ARCH) <l .0\ pds slesl (GG =
Jod Gy L) GlE pis we Jaladly 0gh dn L idlas Y1 i) i Olazy AU bl iy gl
o) Ot ) g Jog (07 Jgad (3 ameiogll il o2 I35 pag ABSag Bk Bl UL

Sl g el sgm pded Baall 40480 H

Sl iy ilE sy A i, Hy

i as s L Prob. F > 0.0546 &
igaal) a4 Ls Prob. F < 0.05 d- &

o " 0.6516 > 0.208389 i Prob.F(1.28) > F — statistic o L=
Ao ) L aseg DU ) e mgms e B T 5 Prob. F(1.28) = 0.6516 > 0.05
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Heteroskedasticity Test ©lldl uilf aus jlasl wils (07 o3y Joud!

Heteroskedasticity Test: ARCH
F-statistic 0.208389  Prob. F(1,28) 0.6516
Obs*R -squared 0.221625 Prob. Chi-Square(1) 0.6378

.EViews.12 cﬁ\)j C)\;-J;j 01.02.03.04.05.06 (,.3) d}-%\ L;.G slezeYU uUaJ\ slae| o I)M\

:(Normality Test) adall ajsdl et (HE

5 el Ll of S OF a3l (3 lgn 195 caals el oSl LhE (3 nedall mjdl Lz

rodW e il 6 o I AT el 3 amezsll gl Ol M ey L el s

L Sl rl) aisdl) spmsc daall )it Hy
. L}';\ﬁ“u L;«t.:,w\ @)}Iﬂ S99 fJ&L 3.1{4...5\ 'si.:,,bjéj‘: Hl

igaal o4 s Prob. JB > 0.054
il as ) L Prob. JB < 0.05 9

yaalHy azd L 0.094 > 0.05 ol ¢l Prob(Jarque — B) > 0.05 w o«

b dejen 1 OF of Hy ahadl 2030 a8 5,
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10

Series: Residuals
Sample 1992 2022

Observations 31
Mean 2.89e-14
Median 0.005441
Maximum 1.535326
Minimum -2.614806
Std. Dev. 0.866058
Skewness -0.704036
. Kurtosis 4.290088
0 - - Jarque-Bera  4.710704
20 -15 -1.0 -05 0.0 0.5 1.0 1.5 2.0

-3.0 -25 -2 Probability  0.094860
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I

N

EViews 12 b, ol 2y 0102003040506 o3, 5= e slaze ¥l alall slas] o - baald

:(Cumulative SUM Test) 735l KA1 51zl jlas! (o)
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0113412 el o L cadey .CSJW.;U w Dhazal e A iy Vs %) Lyl (Gotas dis
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—— CUSUM - 5% Significance
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CUSUM of squares z3sdl JK )il jlas ol 113 08y JSa)
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——— CUSUM of Squares - 5% Significance
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: Regression Error Specification Test i3 ianall &dMe jlas) (Lol =

Jome Sl (eolad) piseill Bab )l wlisl) i a0 3i=d) 3 dsle; Ramsey RESET e
iy (&bl Amang 4By Gpuod pigadl Jo oBhia sl drl= Hla 015 L ad e jLas Y s
<~ (Ramsey RESET Lzl JMs o 25Lad¥l bl sy 2alasV) UL LS (3 dags 1]

Fo V) e, o ek psi L V1A L i 3k il me )l ULy Conlis d (5T )

e S Ogoge 23gadlc il 22040 1 H

e K Gavse pd psadlc ol 2o 4 1 Hy

igaal o4 s Prob > 0.054-
i as 4 s Prob < 0.05 3w ¢

0.0949 > 0.05 o) ¢ LVl aed > aggall ol O L35 08 Joud) JNs g

Ahll SbLY Aglse ddad) dreall atey ¢ Al B 4l 2bye Hiy daal iz dll Jod an b

Ramsey RESET L mits (08 43 Jou-!
Ramsey RESET Test
Equation: EQO1
Omitted Variables: Squares of fitted values

Specification: LNGDP LNGDP(-1) LNGDP(-2) LNFDI LNEL LNAG LNAG(-
1) LNMR LNMR(-1) LNTCF LNTCF(-1) C

Value df Probability
T 0.0949
t-statistic 1.757419 19 0.0949
F-statistic 3.088523 (1,19) 0.0307
Likelihood ratio 4.669194 1

EVICWS12 Gﬁ\bj Q\:-J,;} 01n02403404405406 (..5) d}—ﬁﬁ.\ Jﬁ bL«;&Yb Z\JUGJ\ :\J&l o Z)JM-L\
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Lol J;—SH alysb anl

s Slpane S JolSS sgmg pie Bl w04l H

b as i s F — statistic > 1(1)3- g
iaa ao i) LaF — statistic < 1(1) a-

F — statistic > 055 o) &t 2okl il F-statistic 4l Jds o jlas¥i s (4
et a2 bl 01 5 09 Jadt I g gentl el > eVl i) afgudt and f 1(1)
o) abie Hy dbadl o8 Li aey (5%) WNA ssie we 4.6824685 > 4.193
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Wald Test Sislt s8I Ll el qilo 109 3y Jgudl

F-Bounds Test

Null Hypothesis: No levels relation nship

Test Statistic Value Signif. 1(0) ‘ (1)
Asymptotic: n=1000
F-statistic 4.682468 10% 2.08 3
5 5% 2.39 3.38
2.5% 2.7 3.73
1% 3.06 4.15
Actual Sample Size 31 Finite Sample: n=35
10% 2.331 3.417
5% 2.804 4.013
1% 3.9 5.419
Finite Sample: n=30
10% 2.407 3.517
5% 2.91 4.193
1% 4.134 5.761
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oslalt S 8 m3gadl g pits Mol m
s 2ol alaas Vg a0l duall ol > (10 Jsadt 3 EViews 12 by ol s
055 O g (Blam] dsiie ey gt AYs I3 Sl 055 SO Sl LIS absles ) BLEYL
.Prob(X) < 0.10
ol ST o ysine 1 Lpany Wilax] dsias sine A5 O15 Slpadl jan Slis OF LU aneg
L, . (Prob=0.0771) bl 055 ((%10) Gsws dis Lilax] Lsxs B> (LNAG) wlasloly
Azl 08y ((%05) Sstms Lis Wl Gygins AN ST ) (LNFDI) JW Ly 0585 L) Uaf
22380 (LNMR) ootk o5sds (LNFDI) 5L ¥ ezt e JSUT(Prob=0.0015)
s Jo ol sda e IS et 1l G Wlas| s Vs 15 W8 (LNEL) 20
Sl M (C) ol Jlxl Ly (Prob=0.2323) (Prob=0.1310) (Prob=0.6837)
leldly ) 55 daadl gl o &l Lol oo S5 s cpne gy L2535 Y 4 giae U ((Prob=0.2248)
Budlg g Sleladly il kil 15] G (AL (i Q) B W @ JW ) asSS Ulal
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Levels Equation
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
LNFDI 0.015207 0.036779 0.413468 0.6837
LNEL -2.244101 1.821563 | -1.231965 0.2323
LNAG 2.555521 1.371146 1.863784 0.0771
LNMR -0.576468 0.366071 | -1.574744 0.1310
LNTCF 6.379595 1.739118 3.668293 0.0015
] -108.8939 86.92641 | -1.252713 0.2248

LNGDP = (0.0152*LNFDI -2.2441*LNEL + 2.5555*LNAG -0.5765*LNMR +

6.3796*LNTCF - 108.8939)

EViews 12 b, ol 2y 0102003040506 13, 50 e slaze¥l alall slte] oo - yoaal
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el oY1 G r3ged) s il (Lt
Lokt iz cellay) Ogy el J V1 @ OF 55 BT Joudt 3 EViews 12 iy oz IS e
¢! Prob(LNMR) = 0.0000 u.; Prob(LNMR) < 0.10 3 J&< 4 75l
el 3 ade slexeW) Sy Bsla) AV 93 Yl o3t el OF (6 (sl JLB1 s 4
O aglas| Vs GME Y Sl U L (JlaY) 2 U e (3 piil] e pineS (o5l
4 ryodl 2V 2= w8 Prob(LNAG,LNTCF) > 0.10

(ECM Regression) padl =31 Jo #3500l puis 111 43y Joud!

ARDL Error Correction Regression
Dependent Variable: D(LNGDP)
Selected Model: ARDL(2, 0,0, 1,1, 1)
Case 2: Restricted Constant and No Trend
Date: 05/08/24 Time: 21:33
Sample: 1990 2022
Included observations: 31
ECM Regression
Case 2: Restricted Constant and No Trend
Variable ‘ Coefficient Std. Error t-Statistic Prob.
D(LNGDP(-1)) 0.181762 0.084043 2.162726 0.0429

D(LNAG) 0.880841 0.544776 1.616887 0.1216

D(LNMR) -2.238479 0.247271 -9.052729 0.0000

D(LNTCF) 0.438161 1.325186 0.330641 0.7444

CointEq(-1)* -0.809662 0.124035 -6.527669 0.0000

R-squared 0.851299 Mean dependent var 0.418177
Adjusted R-squared 0.828422 S.D. dependent var 2.245896
S.E. of regression 0.930295 Akaike info criterion 2.840061
Sum squared resid 22.50169 Schwarz criterion 3.071349
Log likelihood -39.02094 Hannan-Quinn criter. 2.915455
Durbin-Watson stat 2.156779

EViews.12 ziby o2y 010203040506 13, 331 e szl 2l siae] e : pbuall
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Tisedl s il 1y ¢4
el Ao i) Rgime Ll bl o lalas e IST UL G s
:(ECM: Error correction model) k! meoeas Jolns ol ®
Coef ficient(cointEq(—1) * ol =35 oMel 05J9adl 0 Lee famall il S 1
&t prob < 5% 1l 5lay) Lot emad) bilee 01 iy —0.809662 < 0 1) <0
Gty Lol ey g0l Bt S35 atey oY lisb B 352y e Joy 1iay 0.0000 < 0.05
%80.96
z3ged) dygine sl (LG
Prob(F — iy F — statistic > usd ad)l O mon @l 11 Jod
H,s Hy oW ez d dy 0.0000 < 0.05 i statistic) < 5%
Lo By 33 F3eadlc il 1041 H
ciglax] dgwe 93 3l dbdl a it Hy }
igaa) s 4l s Prob. FS > 0.0546 &
il as 4 s Prob. FS < 0.05 4 & }
SlaxeVl Sy Al sime 93 magedl ave sH iall 2ol (2bsy Hy abold) o)) Jobi e
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g3sedl S (WG

OUpes R2 = 0.9711 Adjusted R-squared Joxl = oles O L3 12 Jgudt e
Adall Aeeed) i Lty (A W) ) U 3 ol e %097 1T e aliend) ) )
3l s (3 Lgead o | 52T Slpane 2ol %02.89

Jeall dpoedl Jolae 112 oy Jgu!

R-squared 0.980758 Mean dependent var 31.88044
Adjusted R-squared 0.971137 S.D. dependent var 6.243428
S.E. of regression 1.060700 Akaike info criterion 3.227158
Sum squared resid 22.50169 Schwarz criterion 3.735992
Log likelihood -39.02094 Hannan-Quinn criter. 3.393025
F-statistic 101.9399 Durbin-Watson stat 2.156779
Prob(F-statistic) 0.000000
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