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Abstract:

This study aims to identify the role of the ownership structure in reducing agency costs in the
institutions listed on the Kuwait Stock Exchange. And the financial lists published on the
Kuwait Stock Exchange website, and the study applied the method of static models to cross-
sectional data, with the help of the statistical program Eviews9. The results of the study
concluded that there is no statistically significant relationship between family ownership, the
size of the council, the independence of managers and the concentration of ownership and the
cost of agency, and the study recommended the need not to encourage management to own a
large amount of shares that have an important impact in increasing agency costs. The study
also recommended disclosure About the shares owned in the financial reports.

Keywords :Ownership« Structure« Agency Costs<Family Ownership« Kuwait Exchange
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0=%35 Lignal goiwal i dilias) digina lgd Cal
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lscuall cpa Ligad NSl LA audas B LSLal) IS 8 A

A Juadl)

ALY BT Judas

) il ALEN GEY) gl il 1(06)ad) Jgaad)

Clpiial) FEMALGY LUy
Coefficient t-statistic Prob
C 0.043460 0.707363 0.4821
BOARD_S 0.017231 1.793077 0.0781
INDEPE_D -0.001389 -1.092883 0.2789
FAMIL_O -0.071195 ~1.874807 0.0658
CONC_O 4.51e-06 0.392213 0.6963
R-squared 0.536713
F-statistic 3.597414
Prob(F- statistic) 0.000083
Durbin-Watson stat 1.799537

EViews9 zaliy e slaeWU Wl slac) (e @ jdeaal)

Dol 5% 53.67 et dushyall odgl Akiceall il piall o)) 1D (06) a8y Jsandl A (g

Ofiia b acal Ailas) duginall JLaaYs AN (Al b

¢ Ho - 0dilaa) dugima lgd (d -

- Hi-Bj 048han) 4y sina Ld - —

osadl t-Statisticiilasy)  dedll o Lads (06) a8y el e WU
e S prob=0.0781 ddlaay! dads (0.306) Dsasall t (e sl <l BOARD_S Jiisall
Jiall el g @B o o Hofwcall disg Hp dball daap miy 4wy 0.5
0=%35 Liginall (ggise die Ailas) Ligine 4l Lol AN 4SS ) iially BOARD_S

INDEPE D (fiwal) el ddlaa¥) el o galad) Jsandl DA cpe Liad Laadl LS
D) A o) oH) Abad) Al (mdgig Hy adell dacajd Qi dieg 0.5 e Ll S
Lisiad) (siae die Alas) digine 4l Gl AN S ol udly INDEPE_D i)
.0=%5

kst JaalFAMIL_O Jiiedl) el t-Statisticislasy! dedll o) Jsaall DA e i
dieg 0.5 Dginall (i (o ST Dllaal) dadll o Liad 2aadl WS ((0.306) dlganallt (1o
Jtisal) piall (L)Y dalee () G 1309 Hy dbiad) & jdll (mdyig Hy aaell ducap s
0=%35 Lgiad) (grue die dfilas) digine Al pal A A Al yusally FAMIL_O
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Cleasjal) (3o Aigad AN AR (2285 A L) (S0 99 A Juadl)

o0 ol Jraal Al Ailany) el o licl, CONC_O siiall dpilly 5 (e SIS

ginall (s5ine o S iied ) Prob ddlasy) dedll 4 L 1 ((0.306) dsanal) dal)

Ligine 4l Gal AN 2015 ) jaially CONC_Oiiceal) il ( Tl Jalae ()18 4iag
%5 Liginall (g5l die Lilias)

:REMiséiall SEY) Julad o

R} il Aulglal) ) g dgal il 1(07) 0 g2a

ol paziall Algaal) EY)
Coefficient t-statistic Prob
C 0.093706 1.825603 0.0719
BOARD_S 0.007245 0.927735 0.3566
INDEPE_D -0.001212 -1.029698 0.3065
FAMIL_O -0.023501 -0.809416 0.4209
CONC_O -8.04e-06 -0.814478 0.4180
R-squared 0.029025
F-statistic 0.553014
Prob(F- statistic) 0.697414
Durbin-Watson 1.412257
stat

Eviews9zaliy Aeslae ¥l lall dael (e @ jdaal)

O LDl dyall il yuanial ddlgdall HBEY) z sl ol S (s (07) Ad el PA (e
&.«'a.': laal) ‘)Lﬁ;‘)fj E\JLS}S\ 4l gs ‘):\all\ (e %2.9 U VoY :\..«.ub.l.u EArON| C'_w‘\)y.ld\
: .**.. .‘)é
Ho -B; - 0dilas) Ligiea L (ul =
'H1=Bj ¢0:\-J3\-a>\ :‘-’..}‘M LSJ -

e Ll HSIBOARD S Jiiwal uiall prob ddlaia¥l dad o) Jsaadl U (e Jasdl

oadadl G Bloy¥) dalae o) @IH; dbad) dm @l (mdyigH)) paall dacad s dlag 0.05
Lginall (g die dilas) dgiee Al Ll A A8l c_;l:d\ xially BOARD S gl
0=%5
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Clsaall (oo L ANl AR idds b Aslall JSa g8 Al A Sl

e Ll Sl INDEPE. D Jited) uiiall ZLaa¥) dedll o) oMol Jsanll a Jaadls
Sl id) G LY Jalee (sTH; Abad) G @ll (i aaell dumjd i 43050.05
LS 0=5% (s5inall (gginna tic dilias) digine 4l Gl ASs) S ) usally INDEPE_D
el S FAMIL_O Jitiaddl puxiall Zllaia) el o dle) Jooall A (e L) aadls
) G B delee o) @H) Abad) ducayill iy asell ducag s 4ty 0.05
gl (gise o Afliaal digine 4l Gul QS LS LB usdly FAMIL_O Uil

0=5%

Agaaall t (0 Ll jaual t-Statistic ddlas) dwall cilks CONC_OJ 4wl Wl
Jii aiag 0.0585mmall (ggiua (o S) mas Al prob Lllaay) dedll @) Eus(0.306)
Joiwall peiall G LLoV delee o) @) Hp dbadl dazadll (ziyig Hy aaedl duca)d
0=5% dsginall (Ssisa i ddlian] Ligine 4l Guld AN RIS alil) LuxiallCONC_O
aliall gz gall) LaaI-

: aaatl) & dgailly A il G Alalial)
ki) ehal & aaeatl #3gailly Al B 2 3gat e IS On nlial) zagadll ladY
: QJL*J\S ailayd EL“‘ Cuaachow test
(D) 7 3saill g8 xaenill 2 dgaill_Hy
D 2 3saill sa AN JEY) £ dgaiH
ol ) Hlad) @il 1(08) ady Jgand

JLasY) g F dad prob Jlaiay)
Chow Test 3.928517 0.0001

Eviews9 zaliy Ao slacl dllall sla) (e 1 yaal)
Lgiadl (gsias (3 yrual prob=0.0001 Jlaa¥) dad o) Ladl (08) o3y Joaall P
sl g Al V) Zigad o) Jgii diag Hy paall dacajd (mdyig Hy dacapdll Jiis g 0.05
caliall
uflpdal) Sl 7 dgaly avaadll 7 igadll cpy Alalial) =
f Lt Cun LM Lia) shal o lsdall A1 zpais oasanill z3saill cpr aall z3gail LY
: AEIK aslica ;8
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Clsaall (oo L ANl AR idds b Aslall JSa g8 Al A Sl

DLl 7 35aill 5 anenill 7 35aill Hy

Lagrange Multiplier _Lid) a3l :(09) a3, Jgaal)
(o a2

BN AR Cross—section Both
Lagran Multiplier 0.0006 0.0006

Eviews9 zaliy e alaeYL LdUall dlael (e : sl
by aiag 0.05 oe sl a5 Cross-section=0.0006 o) el Jeaall Pla (o Lasdl
clsdall V) =003 s JiaV) zasaill o) Jodll Sy aiag (Hy Ll datig Hy daca
:dailgdial) il 7 dgaiy ALY il zigal G Alalial) =

ehal & Lilsdall il zigary Al Chil Zisa e IS C caulid) Zisall LaaY
§ IS ailica 8 & Lad G cHausman lasl

A gl s ) YD = 3sai H,

Hausman JLid) gl :(10) a3y Jgaadl

ki) g4l JLadY) dad
Hausman 6.869048

Eviews9 zaliy e slac¥b LdUall slael (e 2 saal)

A Y 2 3sa sa WD) 2 dsaill (f G Hausman ladl mitn DA o
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Aufl) il AsBliag Jolad ;3G callaal)

AiBlieg Jolay alladl) 138 8 asiice dalall ciliajd Lo panel Data z il dslaia) aey
Jedlaall iy = 3at (py Alcalial) dalany Uil 2asd Ayl sda DA (o Lgall Jeagiall il
z3saill 138 2 (aili Jolatu JuadV) z3gall sa LGN JEY) 2 3saill Gl W cad) duadadal
:L:J:' Lasd
1Byaal) Cilaleall ddlany) dginall jLad) —

@ 0.0550 58I C=0.4821 Ldlaial o) bl Y1 #3sai gl limpe DA (e Laadls
odae aan el pueall LlaaY) Cislag WS % Sgsius die dilan! digiea aian Y gl
Usied) chariad) o) Jsil) (Sar o ASL S50 Lbiladl 8L ¢ppaall ADUELN) 3y)aY)
So5AN S (gsina die dilian) Digina lgd Gad dayY)

b A s il il e dlfial) chsial) 586 aae 3 cud) aag o) oSedl gy
5 bl maall Zladl) aae L oase sl RIS 5 cleV) dead 8 ducsagd) s
DL U e alSsally el G adlaall Gl 3 oY1 aay ) dscgall AL il slaall
Wi Clysia AN 80 Jeagll cluhyall (oaes cielaiad W 4l clag b & ey
SR opsaal sy ADe dpag ) cliag ) alag oMo a2 Aub Jie 2l usdl e
st Dl L1 il doaally dodes Ale s ASHN RN o )l0Y) Gudae 48Las d8Lal)
d<e Glige o) (M cliags Al A a2 g a2 Jaleg A Do Ayl Loy Liayl AN A3l
Lolal Dgs 5255 <ilS ) o) Galae ASle el QNS (RS 8 Ll o0 (5055 AL
LIS e 2all B b e
i dsadll Gagill Bags JLus)

Glldg dubhall clpatia G Al Goyn A R-Squared waaill Jalea S (e saaad g

z3salll Jsd ae o 2l sAIAdjusted R-Squared  zasasll Jales lic¥) cpes 32V as
SN i) (e %5310 e Al Shsndl o Baadl lad) z3sall S Gy ¢ LS
.Adjusted R-Squared=%38 5 R-Squared= %53 (Ul 44l<) bl pasall A

1 dgaill 4Sl) dginall Ll
(F-statistic)=0.000000 gslus Al b dslasy SN dogiaall jlad) Pla (e el
0532 (g5l e AIS dygiaas 2ty z3galll & JUlby 0.5 e JB) a5 Prob
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2021-2017 38 Lafal) ciial dubagh @ slasy) :(02) a8, sl

Mean
Median
Maximum
Minimum
Std. Dev.
Skewness
Kurtosis

Jarque-Bera
Probability

Sum

Sum Sq. Dev.

Observations

SERO1
0.118074
0.088347
0.448830
0.007501
0.096884
1.010751
3.526077

14.54410
0.000695

9.445954
0.741541

80

Eviews 9 _ilasy! zalipdl e slaie Yl Tl slae) e 2 jduaal)

SERO02
7.087500
7.000000
12.00000
5.000000
1.962908
0.645140
2.249237

7.428231
0.024377

567.0000
304.3875

80

SERO3
9.487500
6.500000
49.00000
0.000000
9.478815
1.715213
6.543216

81.07404
0.000000

759.0000
7097.988

80

SERO04
0.487500
0.000000
1.000000
0.000000
0.502997
0.050016
1.002502

13.33335
0.001273

39.00000
19.98750

80

SERO05
392.8177
0.000000
5521.591
0.000000
1276.323
3.327234
12.50558

448.7931
0.000000

31425.41
1.29E+08

80



2021-2017 83 JE Auball ciial BLLY) cDlalea ddgias :(03) ad; Galal

ROA BOARD_S INDEPE_D | FAMIL_O | CONC_O

roal 1.0000000  -0.131927] -0.112675 0.008325-0.234956
BOARD_§ ~0-131927  1.000000 0.265048 0.404970 0.425222
INDEPE D|-0-112675  0.265048  1.000000 ~0.130125 0.049295
FAMIL 0 0-008323  0.404970 -0.130125 1.000000 0.205645
cone 0-0-234956  0.425222 0.049295 0.205643 1.000000
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Dependent Variable: Y

Method: Panel Least Squares

Date: 05/02/23 Time: 13:20

Sample: 2017 2021

Periodsincluded: 5

Cross-sections included: 16

Total panel (unbalanced) observations: 79

Variable Coefficient Std. Error t-Statistic Prob.

C 0.132261 0.043936 3.010271 0.0036

X1 -0.000121 0.007105 -0.016975 0.9865

X2 -0.001088 0.001245 -0.873934 0.3850

X3 0.011684 0.024354 0.479765 0.6328

X4 -1.86E-05 9.45E-06 -1.973445 0.0522
R-squared 0.073993 Meandependent var 0.119160
Adjusted R-squared 0.023939 S.D. dependent var 0.097013
S.E. of regression 0.095845 Akaike info criterion -1.790979
Sumsquaredresid 0.679777 Schwarz criterion -1.641014
Log likelihood 75.74368 Hannan-Quinn criter. -1.730899
F-statistic 1.478258 Durbin-Watson stat 0.989586
Prob(F-statistic) 0.217437
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Dependent Variable: Y

Method: Panel Least Squares

Date: 05/09/23 Time: 03:46

Sample: 2017 2021

Periodsincluded: 5

Cross-sections included: 16

Total panel (unbalanced) observations: 79

Variable Coefficient Std. Error t-Statistic Prob.
C 0.043460 0.061440 0.707363 0.4821
X1 0.017231 0.009610 1.793077 0.0781
X2 -0.001389 0.001271 -1.092883 0.2789
X3 -0.071195 0.037974 -1.874807 0.0658
X4 4.51E-06 1.15E-05 0.392213 0.6963

EffectsSpecification

Cross-section fixed (dummy variables)

R-squared 0.536713 Meandependent var 0.119160
Adjusted R-squared 0.387519 S.D. dependent var 0.097013
S.E. of regression 0.075923 Akaike info criterion -2.103767
Sumsquaredresid 0.340097 Schwarz criterion -1.503907
Log likelihood 103.0988 Hannan-Quinn criter. -1.863445
F-statistic 3.597414 Durbin-Watson stat 1.799537
Prob(F-statistic) 0.000083
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Dependent Variable: Y

Method: Panel EGLS (Cross-section randomeffects)
Date: 05/09/23 Time: 00:05

Sample: 2017 2021

Periodsincluded: 5

Cross-sections included: 16

Total panel (unbalanced) observations: 79

Swamy and Aroraestimator of component variances

Variable Coefficient Std. Error t-Statistic Prob.
C 0.093706 0.051329 1.825603 0.0719
X1 0.007245 0.007809 0.927735 0.3566
X2 -0.001212 0.001177 -1.029698 0.3065
X3 -0.023501 0.029034 -0.809416 0.4209
X4 -8.04E-06 9.87E-06 -0.814478 0.4180

EffectsSpecification

S.D. Rho
Cross-section random 0.061619 0.3971
Idiosyncraticrandom 0.075923 0.6029
WeightedStatistics
R-squared 0.029025 Meandependent var 0.057651
Adjusted R-squared -0.023460 S.D. dependent var 0.076394
S.E. of regression 0.077368 Sumsquaredresid 0.442954
F-statistic 0.553014 Durbin-Watson stat 1.412257
Prob(F-statistic) 0.697414
UnweightedStatistics

R-squared 0.014623 Meandependent var 0.119160
Sumsquaredresid 0.723360 Durbin-Watson stat 0.864805
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RedundantFixedEffects Tests

Equation: Untitled

Test cross-section fixedeffects

Effects Test Statistic d.f. Prob.
Cross-section F 3.928517 (15,59) 0.0001
Cross-section Chi-square 54.710242 15 0.0000
Cross-section fixedeffects test equation:
Dependent Variable: Y
Method: Panel Least Squares
Date: 05/09/23 Time: 01:47
Sample: 2017 2021
Periodsincluded: 5
Cross-sections included: 16
Total panel (unbalanced) observations: 79
Variable Coefficient Std. Error t-Statistic Prob.
C 0.132261 0.043936 3.010271 0.0036
X1 -0.000121 0.007105 -0.016975 0.9865
X2 -0.001088 0.001245 -0.873934 0.3850
X3 0.011684 0.024354 0.479765 0.6328
X4 -1.86E-05 9.45E-06 -1.973445 0.0522
R-squared 0.073993 Meandependent var 0.119160
Adjusted R-squared 0.023939 S.D. dependent var 0.097013
S.E. of regression 0.095845 Akaike info criterion -1.790979
Sumsquaredresid 0.679777 Schwarz criterion -1.641014
Log likelihood 75.74368 Hannan-Quinn criter. -1.730899
F-statistic 1.478258 Durbin-Watson stat 0.989586
Prob(F-statistic) 0.217437
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Lagrange Multiplier Tests for RandomEffects

Nullhypotheses: No effects

Alternative hypotheses: Two-sided (Breusch-Pagan) and one-sided
(all others) alternatives

Test Hypothesis

Cross-section Time Both
Breusch-Pagan 11.72575 0.102540 11.82829
(0.0006) (0.7488) (0.0006)
Honda 3.424289 0.320219 2.647767
(0.0003) (0.3744) (0.0041)
King-Wu 3.424289 0.320219 1.855693
(0.0003) (0.3744) (0.0317)
Standardized Honda 4.303418 0.611468 -0.237449
(0.0000) (0.2704)
Standardized King-Wu 4.303418 0.611468 -0.662341
(0.0000) (0.2704) -
Gourierioux, et al.* - -- 11.82829
(<0.01)
*Mixed chi-square asymptoticcritical values:
1% 7.289
5% 4.321
10% 2.952
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