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Summary:

The study aimed to evaluate indicators of financial hardness in Algeria for the period
between 2009-2017, depending on the financial sector assessment program (pesf), and
in order to reach results and answer questions, we depended on the multiple linear
regression model by using the least squares method.

The study concluded that the level of solvency in Algeria is a good level, and it must
be preserved by raising the level of liquidity in the banking system through the
commitment of Algerian banks to improve the standards of granting credit.

Based on the results obtained, Algerian banks must follow the recommendations of
each International Monetary Fund and the World Bank and employ financial managers
and human resources managers with high experience in managing costs in order to
improve the work environment in order to try to achieve the goals set by each bank,
which are profitability, honesty and liquidity.

key words:

Pesf Financial Sector Assessment, Financial Hardness, Solvency, Liquidity, Financial
Crises
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Dependent Variable: VAR
Method: Least Squares

Date: 06/28/20 Time: 12:52
Sample (adjusted): 2009 2017

Included observations: 9 after adjustments

Variable Coefficient  Std.Error  t-Statistic Prob.

C 0.307463 0.159448 1928290 0.1261
VAR2 0.234451 0.094414 2.483213 0.0680
VAR3 -0.964289 0.390697 -2.468126  0.0691
VAR4 -0.183264 0.171488 -1.068671 0.3454
VAR5 0.458823 0.137795 3.329756  0.0291

R-squared 0.884811 Mean dependent var 0.212744

Adjusted R-squared  0.769622 S.D. dependentvar 0.032838
S.E. of regression  0.015762 Akaike info criterion-5.162310
Sum squared resid 0.000994 Schwarz criterion-5.052741
Log likelihood 28.23039 Hannan-Quinn criter.-5.398760
F-statistic 7.681401 Durbin-Watson stat 2.510323

Prob(F-statistic) 0.036749
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Series: Residuals
Sample 2009 2017
Observations 9

5 | Mean 2.50e-17
Median 0.000896
Maximum 0.016820
Minimum -0.019360
Std. Dev. 0.011145
Skewness -0.209415

14 Kurtosis 2.274416
Jarque-Bera  0.263209
Probability 0.876688

0

-0.02 -0.01 0.00 0.01 0.02
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Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic 2.118772 Prob.F(4,4) 0.2425
Obs*R-squared  6.114249 Prob. Chi-Square(4) ~ 0.1908
Scaled explained SS  0.769590 Prob. Chi-Square(4)  0.9425

Test Equation:
Dependent Variable: RESIDA2
Method: Least Squares
Date: 06/28/20 Time: 12:56
Sample: 2009 2017

Included observations: 9

Variable Coefficient  Std. Error  t-Statistic Prob.

C -0.001512 0.001071 -1.412167 0.2308
VAR2 -0.001294 0.000634 -2.040078  0.1109
VAR3 0.004052 0.002624 1.544189 0.1974
VAR4 0.001866 0.001152 1.620038 0.1805
VAR5 -0.000445 0.000926 -0.480842  0.6557

R-squared 0.679361 Mean dependent var 0.000110

Adjusted R-squared  0.358722 S.D. dependentvar 0.000132
S.E. of regression  0.000106 Akaike info criterion-15.16856
Sum squared resid  4.48E-08 Schwarz criterion-15.05899

Log likelihood 73.25852 Hannan-Quinn criter.-15.405011
F-statistic 2.118772 Durbin-Watson stat 2.516854
Prob(F-statistic) 0.242499
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