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The Summary

The study aims to test the relationship between the ratio of (general liquidity
Xi, financial independence X2, ratio of debt to total assets X3, return on
investment X4) and financial profitability Y in the insurance company
ALLIANCE where the budget was used during the period between 2012-2018
we adopted On the statistical program Eviews 8.0 The results of the study
resulted in the multi-linear regression model, which confirmed the existence of a
statistically significant relationship between determining the financial ratios
selected for the study of the dependent variable of the financial profitability at a
significant level of 0.05 variables (the ratio of financial independence. The ratio
of return to investment), so that these variables account for 81.53% of the total
changes in the dependent variable of financial profitability, and through simple
linear regression models we found that the variables of public liquidity and
financial independence have the ability to determine financial profitability while
debt to total assets The return to investment does not have the ability to
determine the cost-effectiveness. We also did some statistical tests, such as the
Brioche Good Frye test, the normal distribution test for the condom, and the
Jack Pera test.

The key words: Insurance, financial performance, performance determinants,
insurance companies
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X3 X2 X1 Y X4
X3 1 0.13850 0.412035 0.531751 0.89107
X2 0.13850 1 0.866276 0.712710 0.19025
X1 0.4105 0.866276 1 0.736626 0.51134
Y 0.531751 0.712710 0.736626 1 0.35829
Xa 0.89107 0.19025 0.51134 0.35829 1
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Dependent Variable: Y
Method: Least Squares
Date: 05M6/M19 Time: 19:30
Sample: 201231 201852
Included observations: 14

Variable Coefficient Std. Error t-Statistic Frob.

C 3175463 2 B62874 1.109148 02961

XA 1.502455 2471854 0.B0TE25 05583

w2 2113816 0.633995 3334118 0.0087

X3 -32 94785 9 403489 -3.503790 0.0067

K4 -6.020880 2 365233 -2 545576 0.0314
R-squared 0822592 Mean dependentwvar 3. 444286
Adjusted R-squared 0743744 S.D. dependentwvar 1.020827
S.E. of regression 0516760 Akaike info criterion 1.789978
Sum squared resid 2403372 Schwarz criterion 2018213
Log likelinood -7.529848 Hannan-Cluinn criter. 1.768851
F-statistic 1043263 Durbin-Watson stat 1.336362
FProb(F-statistic) 0.001962
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Dependent Variable: Y
Method: Least Squares
Date: 051719 Time: 11:47
Sample: 201231 201852
Included observations: 14

WVariable Coefficient Std. Error t-Statistic Frob.

C 4 884246 0.524104 9319224 0.0000

K2 1774679 0291420 6.089768 0.0001

X3 -30.43720 BATT061  -3.722267 0.0040

X4 -4 826121 1483957  -3.319583 0.0078
R-squared 0815309 Mean dependentvar 34442386
Adjusted R-squared 0759902 S.0. dependentwvar 1.020827
S.E. of regression 0500203 Akaike info criterion 1.687351
Sum squared resid 2502031 Schwarz criterion 1.8699349
Laog likelinood -7.811458 Hannan-Quinn criter. 1.6704449
F-statistic 14.71486 Durbin-Watson stat 1.185610
Prob(F-statistic) 0.000535
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Dependent Variable: Y
Method: Least Squares
Drate: 0511819 Time: 09:07
Sample: 201251 201852
Included observations: 14

Wariable Coefficient Std. Errar t-Statistic Prob.

C 9142615 1.622416 6.005333 0.0001

X1 -4 720509 1251098  -3.773082 0.0027
R-squared 0.542617 Mean dependentvar 3444286
Adjusted R-squared 0.504502 5.0. dependentwvar 1.020827
S.E. of regression 0. 718577 Akaike info criterion 2308475
Sum squared resid 6.196231 Schwarz criterion 2.399769
Log likelihood -14.15932  Hannan-Quinn criter. 2300024
F-statistic 14.23623  Durbin-Watson stat 0.833105
Prob(F-statistic) 0.002657
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Dependent Variable: Y
Method: Least Squares
Date; 051619 Time: 19:33
Sample: 201251 201852
Included observations: 14

WVariable Coefficient Std. Error t-Statistic Prob.

C 2869104 0257649 11.135649 0.0000

we 1.137364 0.323146 3519664 0.0042
R-squared 0.507955 Mean dependent var 34442386
Adjusted R-squared 0.466952 S.D. dependentvar 1.020827
S.E. of regression 0.745307 Akaike info criterion 2381524
Sum squared resid G.665798 Schwarz criterion 2472818
Log likelihood -14 67067  Hannan-Cluinn criter. 2373073
F-statistic 12.38804 Durbin-Watson stat 1120142
Prob(F-statistic) 0.004226
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Dependent Variable: Y
Method: Least Squares
Ciate: 0511619 Time: 19:33
Sample: 201251 201852
Included observations: 14

Variable Coefficient Std. Error t-Statistic Prob.

c 2852368 0.693573 4 256722 0.0011

X3 8.608553 11.12653 0773696 0.4541
R-squared 0.047514 Mean dependentvar 3444286
Adjusted R-squared -0.031860 3.0. dependentwvar 1.020827
S.E. ofregression 1.036961 Akaike info criterion 3.042030
3um squared resid 12.90347  Schwarz criterion 3133324
Log likelihood -19.29421  Hannan-Quinn criter. 30335749
F-statistic 0.598605 Durbin-Watson stat 0.723446
Prob(F-statistic) 0.454083
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Breusch-Godfrey Serial Correlation LM Test

F-statistic 5267945 Prob. F(2,10) 0.0274
Obs*R-squared 7182667 Prob. Chi-Square(2) 00276

Test Equation:

Dependent Variable: RESID

Method: Least Squares

Crate: 051919 Time: 01:09

Sample: 201251 201832

Included observations: 14

Prezample missing value lagged residuals setto zero.

Variable Coefficient Std. Error -Statistic Frob.
C -0.0432532 0.530945 -0.081464 0.9267
X3 -6.511012 9.517226 -0.684129 0.5094
RESID{-1) 0648854 0296091 2191404 0.0532
RESID(-2) -1.610152 0.805974 -1.997772 0.0737
R-squared 0.513048 Mean dependent var 5. 0BE-16
Adjusted R-squared 0.3668962 3.D. dependentvar 0.996280
S.E. ofregression 0. 792677 Akaike info criterion 2 608155
Sum squared resid 62833756 Schwarz criteriaon 2790743
Log likelinood =14 25709 Hannan-Quinn criter. Z 591254
F-statistic 2.5118963 Durbin-Watson stat 1.946249
Frob(F-statistic) 0.057044
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Heteroskedasticity Test: ARCH

F-statistic 10.25339 Prob. F(1,711) 0.0034
Obps*R-squared 62716632 Prob. Chi-Square(1) 0.0123

Test Equation:

Dependent Variable: RESID"2

Method: Least Squares

Date: 05/M19/192 Time: 01:716

Sample (adjusted): 201252 201832
Included observations: 132 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.
c 0. 402544 0.423081 0.951458 0.2618
RESID"Z2(-1) 0.939769 0.293486 3.202092 0.0084
R-s=quared 0482436 Mean dependeant var 0.955741
Adjusted R-squared 0435384 S D. dependentvar 1.846364
S E. of regression 1.387375 Akaike info criterion 3633342
Sum squared resid 2117290 Schwarz criterion 3. T20257
Log likelinood -21.61672 Hannan-Quinn criter. 3.61547F7
F-statistic 10.253329 Durbin-Watson stat 2045641
Prob(F-statistic) 0.008423
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Series: Residuals
6 Sample 201251 201882
Observations 14
5 -
Mean 5.08e-16
4 Median -0.428882
Maximum 2.261118
., Minimum -0.632796
Std. Dev. 0.996280
Skewness 1.746170
2 Kurtosis 4.469497
17 Jarque-Bera 8.374253
Probability 0.015190
0 i i
1.0 05 00 05 1.0 15 20 25
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Dependent Variable: ¥
Method: Least Squares
Date: 05M16M19 Time: 19:35
Sample: 201251 201852
Included observations: 14

Yariable Coefficient Std. Error t-Statistic Prob.

C 3.846935 0.402511 9557345 0.0000

Xd -3.315832 2494211 -1.328451 0.2084
R-squared 0128378 Mean dependentwvar 34442386
Adjusted R-squared 0.055743 S.0D. dependentvar 1.020827
S.E. ofregression (0.991967 Akaike info criterion 2853310
Sum squared resid 11.80798 Schwarz criterion 3.044604
Log likelihood -18.67317  Hannan-Cluinn criter. 2944859
F-statistic 1767440 Durbin-Watson stat 0.643441
Prob(F-statistic) 0208420
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Breusch-Godfrey Serial Correlation LM Test:

F-statistic 2814159 Prob. F(2,10) 0.0587
Obs*R-squared 6.058232 Prob. Chi-Square(z) 0.0484

Test Equation:

Dependent Variable: RESID

Method: Least Squares

Crate: 051919 Time: 1815

Sample: 201231 201832

Included observations: 14

Presample missing value lagged residuals setto zero.

Variable Coefficient Std. Error t-Statistic Prokb.
[ -0.028040 0377271 -0.074323 0.9422
X4 0002884 2057955 0.001401 0.9929
RESICH-1) 0.860567 0.313139 2748197 0.0205
RESID-2) -0.523380 0608077 -0.860713 0.4096
R-squared 0432731 Mean dependent var 1.90E-16
Adjusted R-squared 0262550 S.0D. dependent var 0.953051
=.E. of regression 0.818432 Akaike info criterion 2672103
Sum squared resid 6.698304 Schwarz criterion 2.854691
Log likelihood -14. 70472 Hannan-Cuinn criter. 2 655201
F-statistic 2542773 Durbin-Watson stat 2058081
Prob(F-statistic) 0115157
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Heteroskedasticity Test: ARCH

F-statistic 6453819 Prob. F(1,11) 0.0275
Obs*R-squared 4 8068951 Prob. Chi-Square(1) 0.0283
Test Equation:
Dependent Variable: RESID"Z
Method: Least Squares
Date: 05M19M119 Time: 18:21
Sample (adjusted). 201252 201832
Included observations: 13 after adjustments
Variable Coefficient Std. Error t-Statistic Frob.
C 0.429429 0.402573 1.066710 0.2090

RESID®2(-1) 0.808165 0.318120 2.540437 0.0275
R-squared 0.269765 Mean dependentvar 0.894010
Adjusted R-squared 0312471 3S.D. dependentvar 1.559494
S.E. of regression 1.293091  Akaike info criterion 3492586
Sum squared resid 18.39293 Schwarz criterion 3.579502
Log likelinood -20. 70181 Hannan-Quinn criter. 3474721
F-statistic 6453819 Durbin-\Watson stat 1.826792
Prob(F-statistic) 0.027459
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Series: Residuals

5 4 Sample 201251 201852
Observations 14

27 Mean 1.90e-16
Median -0.183775

45 Maximum 2 082021
Minimum -0.964297

3 - Std. Dev. 0.953051
Skewness 1.449928

7 Kurtosis 3.977146

1 Jarque-Bera 5.462320
Probability 0.065144
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