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Abstract :

This study attempts to investigate to what extent the dividend policy influences the market
value of the institutions' stocks listed in Dubai Stock Exchange, 30 companies have been sampled
to involve in a study from the year 2010 to the year of 2013, which encompassed all sectors in the
market, In order to address this topic and test its hypotheses, we count on using a simple and
multiple regression model.

The results has shown that there is a strong evident statistical and relationship between the
dividend policy represented in the (Cash Dividend, Earning per share) and the stock value of the
companies listed on the Dubai Financial Market, Whereas, the Retained Earnings Ratio doesn’t
contribute in explaining the change in companies stock value, Unlike the (M&M), 1961
Proposition, the companies, at the level of the market, do not practically follow the Residual
Dividend Approach as a cash dividend policy.

Keywords : Value of stock, Dividend policy, Cash Dividend, Earning per share, Reating
Earning, Dubai Financial Market.
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ﬁependent Vanable: PRIX
Method: Least Squares
Date: 04/22/15 Time: 23:40

Sample: 1120
Included observations: 120

Variable Coefficient  Std. Error  t-Statistic Prob.
C 5343601 4 226774 1.264227  0.2087
DPA 25.39824 1021606  2.486110 0.0143
BPA 32.98777 1117379 2.952244 0.0038
RRC -29.82087 1248025  -2.389446 0.0185
R-squared 0604920 Mean dependent var 18.07630

Adjusted R-squared 0594702 S.D. dependent var 6948610
S.E. of regression 44 23693 Akaike info criterion 1044976

Sum squared resid 2270011 Schwarz criterion 10.54268
Log likelihood 622 9857  F-statistic £9.20374
Durbin-Watson stat 0.798535 Prob(F-statistic) 0.000000
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2kl 203l RCC &) azell t-Statistic a5baxY) edl) Of U2V wtls D o ST LS
prob = 0.0185 wab o ai M il aedl and b SIS (U5 Syinnn dis Waddl aadl o ST
bsine bt B3 01 ol Hyaidl Ly Ho ezl (ad ainy <0.05 2l dsmal) o LE BT g
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PRIX = 5.344 + 25.398DPA + 32.988 BPA — 29.821 RRC........(2-7)
1.26) 2.49) 2.95) -2.39)
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Coefficients®
Standardized
Lnstandardized Coefficients Coefficients Collinearity Statistics
Model B Std. Error Beta 1 Sig. Tolerance WIF
1 (Constant) 5,344 4227 1,264 208
dpa 25,388 10,216 1,461 2,486 014 010 | 101,387
hpa 32,988 11,174 4710 2,852 004 a1 747 418
e -28,821 12,480 -2,5850 -2,389 018 003 | 334296
a. DependentVariable: prix
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Breusch- Godfrey yls gl 1 (7-2) o8y Jgund!
Breusch-Godfrey Serial Correlation LM Test:

F-statistic 7053451  Probability 0000000
Obs*R-squared 4562031 Probability 0.000000

Test Equation:

Dependent Variable: RESID

Method: Least Squares

Date: 0372315 Time: 18:47

Presample missing value lagged residuals set to zero.

Wariable Coefficient  Std. Error  t-Statistic Prob.
c 1.185506 3.345128 0354398 0.7237
RRC 2202425 9871727 0223104 0.8239
DPA -3.303076 8087497  -0.408418 0.6837
BPA 0421427 8.835361  -0.047698 09620
RESID{-1) 0632942 0.075364 8.398483 0.0000
R-squared 0.380169 Mean dependent var 3.09E-15
Adjusted R-sguared 0.358610 S.D. dependent var A3 675TT
S.E. of regression 3497854  Akaike info criterion 9.988120
Sum squared resid 1407023 Schwarz criterion 1010427
Log likelihood -594 2872 F-statistic 17.63363
Durbin-VWatson stat 1.703274  Prob(F-statistic) 0.000000
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ARCH Test:
F-statistic 46.81303  Probability 0.000000
Obs*R-squared 34.00676 Probability 0.000000
Test Equation:
Dependent Yariable: RESID2
Method: Least Squares
Date: 03/23/15 Time: 18:42
Sample (adjusted): 2 120
Included observations: 119 after adjustments
“ariable Coefficient Std. Error t-Statistic Prob.
C 887.7662 ¥10.8331 1.248910 0.2142

RESID*2(-1} 0.534575 0.078131 6.842005 0.0000
R-squared 0.285771 Mean dependent var 1907 .405
Adjusted R-squared 0279667 S.D. dependent var 8933.341
5. E. of regression 7581.946  Akaike info criterion 2072159
Sum sqguared resid 6. ¥3E+09 Schwarz criterion 20.78830
Log likelihood -1230.935  F-statistic 4681303
Durbin-Watson stat 1.618291 Prob(F-statistic) 0000000
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100
— Series: Residuals
Sample 1 120
80 Observations 120
Mean -261e-15
60 - Median -4 3720580
Maximum 182.7473
Minimum 2523173
404 Std. Dev. 43 67577
Skewness -1.456882
Kurtosis 22 93805
20
_I_l_‘ Jarque-Bera  2030.079
Probability 0.000000
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Page/Date/Time 5 06/04/2015 14:31:00

Database

Dependent prix

Included observations:120

Ridge Regression Coefficient Section for k = 0,010000

Variable | Coefficient | Std. Error |t- Student Stand'zed Re_gressmn VIF
Coefficient
C 3,646504
DPA 4,718247 1,884148 2,50418 0,2778 8,0194
BPA 1,804997 0,504718 3,57625 0,2578 1,4443
RRC 2726416 1,791237 1,52208 0,2331 6,5212
F=54,0141 R2=O,5828 DW=1,981 Prob Level = 0,000000
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0.2055021 0.1429 0.06164502 2.063 2011
0.25094306 0.12 0.10943063 2228 2012
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0.83429242 0.125 0.63429242 2.270 2013
0.35894903 0.25 0.10894903 7.780 2010 (NGI) 15
0.18886045 0.15 0.03886045 6.926 2011
0.31076052 0.2 0.44076052 5.771 2012
0.52357565 0.1 0.42357565 6.764 2013
0.0411876 0 0.04118760 0.884 2010 (SALAMA) 16
0.04931487 0 0.04931487 0.736 2011
-0.32527520 0 0 0.762 2012
-0.058003305 0 0 0.758 2013
0.22407868 0 0.224078688 8.689 2010 (OIC) 17
0.264173040 0 0.234173040 7.618 2011
52.187160 20 32.18716049 6.750 2012
47.1618 20 27.1618 3.905 2013
Al Slelid Yy OV laal) ol
0.2554301 0 0.20543010 2.271 2010 (ARTC) 18
0.17597547 0.05 0.115975473 1.491 2011
0.1243290 0 0.044329033 2.835 2012
0.0859502 0 0.085950219 2.464 2013
-0.3989091 0 0 0.385 2010 (DEYAAR) 19
0.00652526 0 0.006525268 0.285 2011
0.006681377 0 0.0066813776 0.369 2012
0.026742298 0 0.0267422983 0.613 2013
0.0719980612 0.07 0.0019980612 0.921 2010 (DSI) 20
0.085474052 0.0286 0.055902624 0.986 2011
0.0417360 0 0.04173600 0.875 2012
0.08090379 0 0.0809038 1.100 2013
0.4019263075 0.1 0.30192630 3.650 2010 (EMAAR) 21
0.294879806 0.1 0.2148798 2972 2011
0.347897065 0.1 0.247897065 3.184 2012
0.3586912934 0.15 0.2086912 5.671 2013
-0.219780176 0 0 2.520 2010 (MAZAYA) 22
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-1.16578474 0 0 2.655 2011
0.006446612 0 0.006446613 1.180 2012
0.108986534 0.0765 0.032486534 1.262 2013
J& ¢! =
0.28780414 0.51 0 17.600 2010 (AGLTY) 23
0.341771440 0.382 0.040728559 17.600 2011
0.430029902 0.36 0.025744188 9.180 2012
0.525460584 0 0.525460584 14.050 2013
0.065525746 0.08 0.014474253 0.898 2010 | (AIRARABIA) | 24
0.0576576595 0.06 0 0.746 2011
0.0899027149 0.07 0.019902719 0.686 2012
0.0901577131 0.0725 0.017657713 1.213 2013
0.139397582 0.075 0.064397582 1.806 2010 (ARMX) 25
0.1444833003 0.05 0.09448330 1.812 2011
0.166677822 0.1 0.066677822 1.862 2012
0.18984905 0.115 0.074849054 2.433 2013
L e
0.176767 0.2 0 3.673 2010 (NCC) 26
0.17955407 0.2 0.0204459 2.084 2011
0.190356745 0.2 0 2.780 2012
0.2828261 0.25 0.0328260 3.375 2013
STy ASga) ahodl pl b
1.081896 0.5 0.38562222 7.311 2010 (DRC) 27
1.46859 0.4 1.06858889 10.191 2011
1.80624 0.5 1.306244444 11.913 2012
1.366478 0.6 0.76647777 14.052 2013
0.12015365 0 0 2.450 2010 (GULFA) 28
0.1263582 0 0.1263582 2.601 2011
0.16802012 0 0.16802012 2.500 2012
0.18802376 0.3 0.11197624 2.870 2013
L I e
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0.28665678 0 0.286656781 2.692 2010 (DU) 29
0.2400978125 0.15 0.090097812 3.110 2011

0.43302459 0.3 0.133024594 3.260 2012

0.4345250 0.12 0.2445250 5.300 2013

B L e

0.360760216 0 0.207602167 0.500 2010 (TABREED) 30
0.277219137 0 0.277219136 1.016 2011

0.35861646 0.05 0.30861646 1.299 2012

0.3687946 0.05 0.318794607 1.949 2013
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Dependent Variable: DPA
Method: Least Squares

Date: 04/1915 Time: 11:02

Sample: 1120
Included observations: 120
Wariable Coeficient  Std. Error  t-Statistic  Prob.
c 0.046426 0090442 0513324  0.6087
BPA 0.3:1228 00088358 44 26763  0.0000
[R-squared 0943204 Mean dependent var 1.089177
Adjusted R-squared 0942723 S.D. dependent var 3.996868
S.E. of regression 0.956554  Akaike info criterion 2 765567
Sum squared resid 107.9694  Schwarz criterion 2.812025
Log likelihood -163.9340  F-statistic 1959 628
Durbin-Watson stat 1.976458  Prob(F-statistic) 0.000000

=
EVIEWS 5 sla>Y1 mslply 2uhld) Sllans e sbezeVl Il slis] o 0 kel
il By B AIAS LY Lo B jloul il 1 (05) o3y okl

Dependent Variable: RRC
Method: Least Squares

Date: 041915 Time: 11:05

Sample: 1120
Included observations: 120
Variable Coefficient  5td. Error  t-Statistic Prob.

C 0.011644 0074034 0157275  0.8753
BFA 0593592 0007234  B82.05118  0.0000
|R-sgquared 0.982775 Mean dependent var 1.593761
Adjusted R-squared 0982629 5.0 dependent var 5940923
S.E. of regression 0.783014  Akaike info criterion 2365194
Sum sguared resid 7234710  Schwarz criterion 2411652
Log likelihood -139.9116  F-statistic B732.396
2070828 Prob(F-statistic) 0.000000

Durbin-Watson stat
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Lol st 4 Loal) Sl gad! B
2013 2012 2011 2010
ER 1 g\ Lo
0,5349961100 0,831283474 | 0,896506796 | 0,827636594 (CBD) 1
0,8196039040 1,365329945 | 1,286071609 | 1,266515519 (DIB) 2
0,0659608870 0,290930126 | -0,142915186 | -0,038419216 (EMIRATESNBD) 3
0,0458461970 0,023135958 | 0,047240145 | 0,999569157 (GFH) 4
0,9634470140 1,345173054 | 0,628486759 | 1,028097062 (MASQ) 5
2,5947379960 1,917953992 | 3,134953028 | 2,294497741 (SALAM_BAH) 6
el Ol—adsdly o) g3
0,021593066 0,028473651 | 0,064642261 | 0,039472433 (DFM)
0,013809232 0,033426945 | -0,161408627 | 0,075678262 (DIC)
P L3

0,069546589 0,04401043 0,031525423 | 0,029694915 (ALLIANCE) 9
0,161256641 0,145567294 | 0,246344735 | 0,12098626 (AMAN) 10
2,319676697 2,283448373 | 1,833464115 | 1,808833333 (ARIG) 11

0,22438756 0,696832061 | 0,269640179 | 0,027828877 (DARTAKAFUL) 12
0,127752727 0,181783088 | 0,121011494 | 0,117171806 (DIN) 13
0,189874939 0,117839262 | 0,047900128 | 0,174400826 (DNIR) 14
0,088502072 0,069001826 | 0,043386687 | 0,208504229 (NGI) 15
0,300627535 0,737236071 | 0,631410768 | 0,209692292 (SALAMA) 16
0,191794382 0,130351525 | 0,014371995 | 0,018365936 (OIC) 17

0,5137302087

0,602457475

0,528978371

0,541678002

t\h.@} &,»Ej\j .ﬁ};,‘\ &UQ.E.U TN }x" Sad0

Lt Sl g jlezs!

Tparig) 1LYy 1yl gl Lab

0,112527184 0,098169066 | 0,174177236 | 0,249618016 (ARTC) 18
0,097306615 0,056820148 | 0,139243561 | 0,036760948 (DEYAAR) 19
0,097869897 0,113157863 | 0,130162246 | 0,026168243 (DSI) 20
0,086788547 0,102956316 | 0,68961651 | 0,082015374 (EMAAR) 21
0,223195854 0,14864825 | 0,123489589 | 0,165648401 (MAZAYA) 22
0,123537619 | 0,103950329 |0,251337828 | 0,112042196 | digt hslisly Oyl gllaill Jaoedt et i)
g —

0,086761244 0,960318673 | 0,054380271 | 1,16653635 (AGLTY) 23
-0,008348788 0,029585328 | 0,062589269 | 0,219393792 (AIRARABIA) 24
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0,145015439 0,105698722 | 0,106580075 | 0,176185291 (ARMX) | 25
0,074475965 0,365200908 |0,074516538 (0,520705144 Jad pladll ot ot il
delall pl_hs
0,027596339 0,02892442 0,029146936 | -0,008655395 (NCC) 26
S0y ESNgza aldt gL

0,181944215 0,300476495 | 0,299572649 | 0,427359519 (DRC) 27

0,225855066 0,164599303 | 0,043265306 0,04235 (GULFA) 28

0,203899641 0,232537899 |0,171418978 | 0,23485476 | iIusIly 45Sgl) abodt plhdll laosall et uid)
VL pl 3

0,012933938 0,168521727 | 0,179872353 | 0,213050104 (DU) 29
B e

0,423822445 0,021240476 | 0,023435714 | 0,008615385 (TABREED) 30

0,218378192

0,094881102

0,101654034

0,110832744

Clasdly O pladll Lad) ) RS

0,3482227181

0,418029795

0,368272134

0,400452402

JSS G gl) foaiadl ) AN
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