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Abstract

This study explores the relationship between audit committee characteristics
and the financial performance of non-financial companies listed on Bursa Malaysia.




The focus is on three key variables: audit committee size, audit committee
independence, and firm size, with performance measured by Tobin’s Q. The sample
consists of the 50 largest non-financial firms over the period from 2017 to 2020,
making it one of the few empirical studies targeting the Malaysian context using panel
data.

Using the Panel-Corrected Standard Errors (PCSE) model, the analysis accounts
for heteroskedasticity and autocorrelation across firms and years. Descriptive statistics
show moderate variability among variables, while correlation results indicate weak
associations. The regression results demonstrate that neither audit committee size nor
independence significantly influences firm performance. However, firm size (log of
assets) exhibits a significant negative relationship with Tobin’s Q, suggesting that
larger firms may face market valuation challenges unrelated to audit committee
structure.

These findings contribute to corporate governance literature by highlighting the
limited direct impact of audit committee features on firm value in an emerging market
setting. The study recommends that future research incorporate additional governance
dimensions and examine possible moderating factors such as regulatory environment
and industry type.

Keywords: Audit Committee, Tobin’s Q, Firm Performance, Corporate Governance,
Bursa Malaysia, Panel Data, PCSE Model.
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