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Abstract:

This study aims to analyze the impact of oil price fluctuations on the inflation rate in
Algeria during the period 1987-2024, given the national economy’s strong
dependence on oil revenues. The research adopts a mixed approach that combines both
theoretical and empirical analysis. The theoretical part presents key concepts related to
oil and inflation, along with the most relevant economic theories. In the empirical part,
the study employs the Ordinary Least Squares OLSmodel based on data from the
World Bank and the U.S. Energy Information Administration EIA.

The results reveal a statistically significant inverse relationship between oil prices and
inflation, reflecting the influence of oil price changes on the general price level. The
study recommends diversifying the Algerian economy and strengthening economic
policies to better cope with oil price volatility.

Keywords: Oil prices, inflation, linear regression model, time series, econometric
analysis.
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