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Abstract:

This study aims to highlight the role and impact of economic variables
on stock exchanges, in order to answer this problem and verify the validity
of its hypotheses, we used the descriptive method using a document analysis
tool by using the Eviews10 program, starting from the information obtained
from the Jordan Stock Exchange on both the exchange rate variable and the
inflation rate and arriving at a set of results:

1- The results of the multi-linear model estimate during the study
period showed that inflation-interpreted variables are moral and
positive at a 5% morale level, indicating that inflation is positively
affecting stocks while exchange rates are immoral, indicating that
they do not affect the equity market;

2- Inflation affects companies' costs and thus their profits and
valuations are affected in the market;

Keywords: shares, stock exchange, inflation rate, exchange rate, interest
rate.
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2022-2000 551 J3- i) byl Sy 1 1-TLe3, Joud

& gaad) inf ex st
2000 -0.41387 0.709 4.71E+08
2001 0.773909 0.708983 9.43E+08
2002 0.92451 0.709 1.34E+09
2003 2.147263 0.709 2.62E+09
2004 3.09508 0.709 5.35E+09
2005 2.006474 0.709 2.38E+10
2006 10.64945 0.709 1.96E+10
2007 5.048918 0.709 1.74E+10
2008 23.62468 0.709667 2.72E+10
2009 3.161596 0.71 1.29E+10
2010 8.077456 0.71 8.6E+09

35



ioyp & et o 3ladYl Ol Y el dl Aty gl el

o3y Ol
2011 | 5.910511 0.71 3.9E+09
2012 | 4.606815 0.71 2.73E+09
2013 | 6.143624 0.71 3.43E+09
2014 | 3.445324 0.71 3.09E+09
2015 | 2.169752 0.71 3.55E+09
2016 | 1.362007 0.71 2.58E+09
2017 1.78355 0.71 2.33E+09
2018 | 2.273045 0.71 2.36E+09
2019 | 0.843928 0.71 1.68E+09
2020 | -0.70817 0.71 1.47E+09
2021 | 2.203606 0.71 2.7E+09
2022 | 2.600534 0.71 2.54E+09

WORLD BANK-DATABANK- : ,2l
. https://databank . worldbank.org
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ST | INF | EX
Mean T.0Z2E+09 4 246187 0709602
Median 3.09E+09 2273045 0. 710000
Maximum 2 T2E+10 23624638 0. 710000
Minimum 4 71E+08 0413870 0. 708983
Std. Dev. 2. 11E+09 5173845 0.000491
Skewness 1.401287 2704252 -0.437887
kurtosis 3.531961 10.54297 1.234646
Jarque-Bera T 120232 7537972 3.398021
Probahbility 0.028436 0.000000 0182864
Sum 1 47E+11 2916993 14 90165
Sum S5q. Dew. 1.32E+21 B35 3736 4 83E-06
Dbservations 21 21 21
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Prob t- Prob | t-statistic
statistic
0.000 | 9.433981- | 0.8394 | 0.577878 none LSt
0.000 | 9.725656— | 0.4244 | 2.309353- Trend &
intercept
0.000 | 9.428727- | 0.2716 | 2.035178- intercept
0.003 — 0.1634 | -1.348851 none | LEX
) 2.987644
0.000 - 0.973 | -1.184734 Trend &
9.569792 intercept
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0.000 - 0.6829 | -1.174027 intercept
9.573949

0.000 - 0.3905 | -0.746103 none
8.046907 LINF

0.000 — 0.5180 | 2.136860- Trend &
8.151717 intercept

0.000 - 0.3068 | -1.949390 intercept
8.035783
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Johansen Cointegration Test

Date: 10/07/24 Time: 13:29

Sample (adjusted) 2003 2022

Included observations: 20 after adjustments
Trend assumption: Linear deterministic trend
Series: 03T DEX DIMNF

Lags interval (in first differences); 1101

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
Mo. of CE(s) Eigenvalue Statistic Critical Value  Prob**
Mone * 0.768808 3913651 2979707 0.0032
At most 1 0.245957 8.751831 15.49471 0.3003
At most 2 * 0.184504 4079168 3.841466 0.0434

Trace test indicates 1 cointegrating eqn(s) atthe 0.05 level
* denotes rejection of the hypothesis atthe 0.05 level
**Wackinnon-Haug-Michelis (1999) p-values
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VAR Lag Order Selection Criteria
Endogenous variables: DST DINF DEX
Exogenous variables: C

Date; 10/07/24 Time: 13:41

Sample: 2000 2022

Included observations: 19

Lag LogL LR FPE AIC sC Ha

0 -376.4597 NA 44Be+13 3904313 4009225 3998837
1 -3452963 4920534 441e+12 3761014 3820663 37.71109
2 3336179 1475174 3B4e+12 3732820 3837205 3750488
3 -303.8174 28.23202° 520e+11* 35.13868" 36.62990° 35.39105°

*indicates lag order selected by the criterion

LR: sequential modified LR test stalistic (each test at 5% level)
FPE: Final prediction error

AlIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion
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Pairwise Granger Causality Tests
Date: 10/07/24 Time. 13.47
Sample: 2000 2022

Lags: 2

Mull Hypothesis. Obs  F-Statistic Prob.
DEX does not Granger Cause DST 20 392950 0.0424
DST does not Granger Cause DEX 0.61276 05549
DINF does not Granger Cause DST 20 073728  0.4950
DST does not Granger Cause DINF 1.59934  0.2346
DINF does not Granger Cause DEX 20 0.39413 06810
DEX does not Granger Cause DINF 381458 00458

eviews10 JlaxYi mbpll Sl Jo slaxsU ddlall slus) o - sl
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Vector Error Correction Estimates

Vector Error Correction Estimates

Date: 10/07/24 Time: 14:11

Sample (adjusted): 2004 2022

Included observations: 19 after adjustments
Standard errors in () & t-statistics in []

Cointegrating Eq: CointEqg1
DST(-1) 1.000000
DEX(-1) -9 78E+14
(1.1E+14)
[-9.14722]
DINF{-1) 4 79E+10
(1.3E+10)
[ 3.68780]
C 4 82E+10
Error Carrection: D{DST) D{DEX) D{DINF)
CointEg1 0.010162 8. 23E-16 1.96E-11
(0.013386) (9.7E17) (4.8E-12)
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DOSTE1Y -0.771547 7. 1515 2.08E-10
(0.29991) (2.2E-15) (1.1E-10)

[(2.57257] [3.27252) [ 1.92939]

D(DST(-2)) -0.492632 -1.84E-14 -273E-10
(0.34048) (2.5E-15) (1.2E-10)

[-1.44687] [-7.40679] [-2.22958]

D(DEX(-1)) 2. 81E+12 0.355312 15758 36
(21E+13) (0.15487) (7646 67)

[-0.13200] [ 2.29420] [-2.06081]

D(DEX(-2)) -1.91E+13 -0.368120 -6684.725
(2.8E+13) (0.20649) (10195.1)

[-0.67231) [-1.78275] [-0.65568]

D(DINF(-1)) -6.15E+08 -3.16E-05 -1.720613
(9.9E+08) (7.2E-06) (0.35558)

[-0.62166] [-(4.39160] [-4.83889]

D(DINF(-2)) -57503428 -4 92E-06 -0.320321
(7.2E+08) (5.2E-06) (0.25718)

[-0.08041) [-0.94361] [-1.51767]

C -3207909. 2.39E-06 0.041310
(1.5E+09) (1.1E-05) (0.54455)

[-0.00212] [0.21676) [ 0.07586]

eviews10 JlaxYi mebpll Sl Jo slexsVU ddlall sl o - sl

3 Al Sl sde 3lple gag 5ydie ¥alee W Ll & Vel Jodd M 0 La>d,
) e sud (o Bl Jlas) s iy Anhll Gua e s g sl 1 Ul
cawhdl 3 DEX/DINF alal) wipadly DSt 3 el

Ll C’b}o.d\ e I1-9 ‘.3) Jgdd!

R-squared 0.704719 0.962076 0.980382
Ad). R-squared 0.516812 0937943 0.967899
Sum sq. resids 4. T7TE+20 2.53E-08 61.68309
S.E. equation 65.58E+09 4. 80E-05 2.368027
F-statistic 3.750374 39.86485 78.53177
Log likelihood -451.3201 167.1895 -38.14675
Akaike AIC 48.34948 -16. 75679 4. 857553
Schwarz SC 48.74714 -16.35913 5255212
Mean dependent -75652632 -8.79E-09 -0.043464
S.D. dependent 9. 4TE+09 0.0001932 13.21674
Determinant resid covariance (dof adj.) 1.86E+11

Determinant resid covariance 3.61E+10

Log likelihood -311.8264

Akalke information criterion 35.66594

Schwarz criterion 37.00803

Number of coefficients 27

eviews10 jle>Yy Ul Ol e slexsy Al slis) e el

o ST R-squared=0.704719 of 07 3, Joakt & 29all i) I o LomDs o
aysinay magedl 355 e do e T e i35 0.5

44



ioyp & et o 3ladYl Ol Y el dl Aty gl el
o3y Ol

:65}0.&“ ooyl o S Cllal
: 5»\.’}“ ).\? )LJ?! 01

Bl ydor ) il TI-1 (3, K2

Inverse Roots of AR Characteristic Polynomial
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VEC Residual Serial Correlation LM Tests
Date: 10/07/24 Time: 14:32

Sample: 2000 2022

Included observations: 19

Null hypothesis: No serial correlation atlagh

Lag LRE* stat df Prob. Rao F-stat df Prob

1 3.836540 9 09218 0.383428 (9,14.8) 0.9249
2 22.29470 9 0.0080 3.921056 (9,14.8) 0.0101

Null hypothesis: No serial correlation atlags 1to h

Lag LRE* stat df Prob. Rao F-stat af Prob.

1 3.836540 9 0.0218 0.383428 (9,14.8) 0.9249
2 31.38734 18  0.0260 2669612 (18,9.0) 0.0678

*Edgeworth expansion corrected likelihood ratio statistic.

eviews10 JlaxYl mebpll Sl de slexsVU ddlall slus) o - jsall

wheg 0.05 o 58Tl Sl a9 Rpmsd) b alaxy UL Jla Y1 0T Lol
el 3 LY alSCes e VECM juall 23l st 2l pial) 203 L&
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WYEC Residual Heteroskedasticity Tests (Levels and Squares)
Date: 10/07/24 Time: 14.37

Sample: 2000 2022

Included observations: 19

Joint test:
Chi-sq df Prob.

87.64856 84 0.3712
Individual components:
Dependent R-squared  F(14,4) Prob.  Chi-sq(14)  Prob.
res1*res1 0933181 3990227 0.0955 17.73044 0.2193
res2*res2 0908963 2852721 01607 17.27029 0.2421
res3*res3 0748607 0850812 06364 1422354 04332
res2'res1 0935000 4115956  0.0908  17.76670 0.2176
res3*res1 0954433 50984536 00484 1813423  0.2007
res3d*res2 0915852 3100677 01412 17401190  0.2354

eviews10 JlaxYi mbpll Sl Jo slaxsU ddlall slus) o - sl

ades 0.05 o T CHI-SQ wstaxy Ll Jlaa=¥) o oSl Jgadt M 0 o=

-l 3l (3 el sgud 0Ll oS R L QWb elnd) pie S by
Dl sl st 104

(el adl jlas s II-12 08y Jgud

VEC Residual Normality Tests

Orthogonalization: Cholesky (Lutkepohl)

MNull Hypothesis: Residuals are multivariate normal
Date:. 10/07/24 Time. 14:42

Sample: 2000 2022

Included observations: 19

Component Skewness Chi-sq af Prob.*
1 1.003195 2.186934 1 00742
2 0.S60184 0.993720 4 0.3188
= 0.369887 0433252 1 05104
Joint 4. 613905 3 02024
Component Kurtasis Chi-sq of Prob
¥ 6. 887006 11 96114 3 00005
2 2.380116 0.114387 1 0.7352
3 2.982083 0.000254 » 09873
Joint 12.07578 3 0.0071
Component Jarque-Bera ar Prob
1 15 14808 2 0.0005
2 1.108107 2 05746
3 0.433506 2 0.8051
Joint 16.68969 -] 0.0108

"Approximate pvalues do not account for caoefficient
estimation

eviews10 JlaxYl mbpll Sl Jo slaxsU ddlall slus) o - sl
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'WALD TEST i1 s 1I-13 3, Jsib

Wald Test:

System: {%system}

Test Statistic Value df Probability
Chi-square 13.02257 3 0.0046

Null Hypothesis: C(1)=C(2)=C(3)=0
MNull Hypothesis Summary:

Normalized Restriction (= 0) Value Std. Err.

c{1) 0.010162 0.013364
C(2) -0.771547 0.299913
C(3) -2.81E+12 2.13E+13

Restrictions are linear in coefficients.
eviews10 JlaxYi mebpll Sl Jo slexsVU ddlall slus) o - sl

0.05 .. Jsi & CHI-Square asjta>Y JlaY as of el Joud! I La>3,
e Gl 3 o) el Wslas @ Alisd) Slpazall dall paas 01 (SSY wdey (0.0046)
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