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Résumé

Interest in the concept of corporate governanceihereased in many advanced and emerging
economies over the past few decadespecially in the wake of the economic collapsd an
financial crises witnessed by a number of countimeshe world which affected many global
financial markets such as the crisis of Southeash A 1997 in addition to the collapse of some
major international companiegspecially American companieas a result of using complicated
accounting methods to hide their losses and maatpuihe rights of stakeholders suche as
shareholderscreditors suppliers and even civil society. It is recognibeall countries that in the
event of a breach in the accounting and auditirajegsion the reversal of that would be most
likely to be catastrophias happened in the beginning of 2002 when soreeniational companies
collapsed in some developed countries as a resudl major disruption thet toppled some
specialized accounting and auditing companggh as Arthur Andersen Financial Consuking
which led to the restructuring of governancewhich reforms are still ongoing to this day.
keywords: Externalauditing- corporategovernance financialcrises -auditing control system -

accountingand auditingprofessions
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Résumé:

L’objectif de cette contribution est de mettre amiere I'évolution des normes comptables
internationales et celles de reporting finan¢dtes: les IAS-IFRS) dans le cadre du projet de
rapprochement avec les normes comptables élabatdebISA ; et cela a travers I'exposition du
cadre conceptuel des normes IAS-IFR& différents organismes participants dans l@iation
des normes internationales ainsi ques grandes lignes ou les réalisations de ce tpihje
rapprochement. De multiples résultats ont été tarésavers cette étudeé savoir . les normes
comptables internationales et celles de reportimantier sont inspirées du modéle de
normalisation comptable anglo-saxon; proposent raembreux privileges en faveur des
investisseurs ; proposent une vision économiquiedeeprise permettant une meilleure prise de
décision. Enfin dans le cadre du rapprochement des deux réfdeeniecomptabilité plusieurs
projets en communs ont été réalisés ainsi das amendements ou une révision globale des normes
IAS-IFRS ou celles des USA a eu lieu afin de resllas divergences des deux référentiels.

Mots clés: les normes comptables internationales ; les norme&gnationales de reporting
financier le conseil international des normes comptablescohseil américain de la comptabilité
financiere ; le projet du rapprochement.
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Abstract :

This study aims to highlight the audit contribution the collapse of economic institutions
through using descriptive and analytical methodsrexently it has been noticed the increasing
number of legal issues against global auditing diras a result of its involvement in a professional
and ethical issues for several sequential yearsechthe collapse of global institutions such as
“Enron Corporation” for energy, “WorldCom” Compamyhich followed by the collapse of the
greatest auditing firm in the world “Arthur AnderSeas it was proved its contribution in the
collapse of those institutions.

The study concluded that as a result of those lwalapses, the users of financial statements
realized the weakness of the role played by auditoeducing the risk resulting from the issuance
of inaccurate financial statements, it has emertesl need to strengthen the community's
confidence in the quality of audit, it has becomandatory for the auditor to prove independence
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and neutrality by applying the spirit of laws natlpits text, and the adherence to ethics and rules
of professional conduct.

Keywords: Accounting, Auditing, Professional Ethics, Enr&orporation, Arthur Andersen
Auditing,
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"Etats financiers selon les normes (IAS/IFRS) au seice du diagnostic financier
:Cas de Sonatrach"
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Ce travall traite la nouvelle lecture des étatariciers qui sont considérés comme la source
la plus abondante de l'information financiere, dont besoin les parties prenantes de I'entreprise
pour leurs prises de décisions. Le systéme congpfaincier (SCF 2007), basé sur les normes
(IAS /IFRS), présente cinq états financiers (umrilun compte de résultat, un tableau de flux de
trésorerie, un tableau de variation de capitaupn@®et annexes des états financiers). La démarche
d’établissement de ces derniers, est fondée stilisaion de nouveaux principes, tels que la
primauté de la réalité économique sur la formealjgtie et la juste valeur, pour présenter des états
financiers fortes qualité informationnelle tellesieqla pertinence et la fiabilité susceptible
d’améliorer la gouvernance de I'entreprise.

L’étude pratigue démontre que I'entreprise publiggenomique cas de Sonatrach présente
ses états financiers conformes aux normes comptdbternationales et Cela s'est également
montre que ces états financiers ont facilité leailadu diagnostic financiers de I'entreprise.

Mots clefs: Normes comptables InternationalEsats financiers, juste valeur, EEments coutants e

non courants, Diagnostic financier
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Source : F.Platet — Pierrot, I'information financiére a lamiere d’'un changement de cadre
conceptuel comptable : Etude du message du présifiensociétés cotées francaises, thése de
doctorat, université de Montpellier 1, 2009 , p 93
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Sustainability accounting and its significance in dveloping sound institutional
strategies
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Abstract:

This study aimed to highlight the relevance of austbility accounting in developing solid
institutional strategies. The descriptive-analytiepproach was used to highlight this role by
addressing the conceptual framework of sustairtgbdiccounting, identifying its impact in
supporting sustainable development, highlighting rtiost important international contributions to
enhancing sustainability accounting in institutioasd developing a theoretical perception that
emphasizes the importance of sustainability aceogrnh developing sound institutional strategies.
The study came to a number of conclusions, the miggtificant of which is that the use of
accounting sustainability standards in economiditingons benefits and aids in assessing the
fundamentals of financial accounting in general awtial and environmental responsibility
accounting in particular, and that the use of ttetaadards would result in integrated reporting of
the performance of the economic institution in gense that it includes financial information
(sustainability information).

Keywords: Sustainability accounting, Environmental sustailitsgh Environmental reporting,
Social responsibility, Sound strategies.
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Abstract:
The objective of the independence of the externditar is to develop and upgrade the auditing
profession because of the role of this professioninfluencing increasing confidence in the
information contained in the financial statememtartake useful decisions for decision makers.
Under Algerian legislation; The study concludedttti®e success of the independence of the
external auditor (accounts governor) depends orpénsonal elements that must be available in
the field of auditing, and to avoid the pressurgdluences and threats that threaten his
independence. Legislative and regulatory for thditang profession in Algeria, such as Law 10-
01, which is considered an important source foretkternal auditor, as it explained in many of its
articles how to achieve the requirements of itepehdence.
Keywords: external auditor, independence of external audiemuirements, Algerian legislation
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¢ Abstract: :

: The aim of the research is to define the basic ptscrelated to academic accreditation : by
i highlighting its definitions and types, as well its requirements and obstacles to its appllcatgon
i and projecting these concepts and others on uitiverscounting education programs, where the
! requirements that must be met in accounting edutgtiograms were addressed in preparatior for
i their approval, and some international and Araliititions have been reviewed Specialized: in
i granting accreditation, in addition to presentirigekia's experience in the field of quality and its
i guarantee, as well as academic accreditation. Tb&t mportant obstacles facing educatlonal
: institutions in this field.
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Abstract:
The research aims at shedding light on the philogab corporate governance,

the reasons for its development, its significance goals, as well as examining the
most important theories and models with a focug®processes and regulation and
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its role in maintaining transparency and legitimaay well as the significance of
accountability and its relationship with internai@@ accounting.As the most

prominent pillars of achieving this new definiticagpecially with Increased attention
In recent years to the topic of transparency acdwatting disclosure due to its role in
providing the required information, in particulaithv regard to the methods and
modalities for the material, accurate and effect@enmunication of the accounting
system's outputs to users, by creating Practicedmg data in compliance with

international accounting principles to standardize accounting language and to
provide a consistent interpretation of the accquBédsam information given by the

latter as much integrity to be trusted and to liedeon.

Keywords: Corporate governance; accounting systems; acewudisclosure

tdedde 1

@ S el 2ols Jal e el (3 oSl e il gl ) 25lasYl LAYy oSl A
ST Flall bl Ggi ¢ Loy (oS Al Sl gl Ul e el (36 4] sl ol 85001 ol o)
§y sl sl il iy 5 ol e Y O I U 3 8 ) Bl laslall 5358 las o g Wl
¥y B L T n (oW r e ekt I3 e SISy (oS80 BT g et O e el A Blaza
o oy U B iy e e AUASTy clal) 13 B ol Wby sl g 1) 1y W Sl el e
TP 22 I R TV SO U W R JUE Cy | 3 Flall bl el Wi (s y ol )81 w5 |

alaill Lo gzt o R151 3 wos or) e pmtsineal) Jlasl il JlarY Bl 81531y Ges ) Al ) nl) - LB
sl 383 b dally UL Jat - Labyly adlacd) wlllate 3 ) seadll OF ad Sli Y Wy ¢ fsadly JlazaV) Jlns.
o sl g (Bl Sl glall 0d8 Crazghl p jaizad) o Celld) Cilsr e 80 3 e oSy o Y calllze U
AU ey 2 G slael ddladl) 2IUI g Al AW e Aol ol ST ST ST alasa) sl U
s il
ol SRS 1.1
) e IS b S e L s s ey

C o) pladyly Adladdl sl ) 3 O i) S - APl s b

125V el VL) b Rl BISCEYW s ) Vgl Sl )
(oS )l 2aS s plozadl s ) Lol gall ale -
¢ B ZLad) pad 2nle Slogall sl -
€ i) U a3lis 3 oS el daS e s b —

W) LU (3 st S il Bl 2.1

- 187 -



GBUd) g L) g Jo b 5Ty O a0 4S50

tholn s 55 AL a3 Leor 3 oaly Sl sl ST g0 5B il 51 0] —
G 1) (3 48Ty L sy sl - LaBY 8 ne -
(S bt O LT Cali e 2 glad) 43Sl g A godl AU (518 slezel (3 o U el 0 as e Bl -
RO RS IPTEC gy PRURrI JRC e [JPAREACTR N JRPIRS
OIS 201 S o J g i el 2
plama¥l A5 (8 Wby B S el y Ly g LT G o ) (s3lasBVl LAYy LY &g ol
S ok pp gl L O SIS il Sl sl a0 I ) Al Sl 8 S Sl LAVG aes dL
BUI sl g bl gl s 2Ly BaS U Tt Aot pite ol 65 mie 8oy 8500 I3 O3] 35 ey iU
galasVl b 3 el CUezJJ
S i daS o iy 1.2
oY) ey 5 oY) e a a1 by ¥k e sd o LY Sl sl 2aST b Gy a3 e ST g
Pkl L il Ol e iU P o kel o e (Ll
e e B d) Sl Y IV e o5 ) bl UL S 38T (A ) ) s e @
SEY Ll AU Je asTHy (oS ml bl adl ey bldi ) e GIs] g ) e dlal) Ol
RPIEE VCCR N BN PR LA PO I Y P PRI IRPRY]
G 311 JlasT 265 4 35 atla g o pllas " UL ST, 201 28 > (OCED) &eaidly (5302l & gladl) dadon b0 @
Bolh) o)) SEY A1yt i) 2y B S0 (3 VLY il Gy U5ty Sl w5 Sa sad g
Y 3 oy ) Bl el Ldidioed B0 Sl eVl BIaY) iz LS (Ol 11 0552
ity lasl (3 (Sl y SIS0 55050y 480 Sldasy (SLa "UT e Lgs a3 (IFC) & sl sadl G go T @
Llal ol S 51 (6 3 Ll (cnPlud) ol s Y e ST G 3 J g
Aol Cuas ) (3 cwlad 3Rk el a3 (el Bl B L1 el i) e post” WAL gy e liny @
e S Anzed ¥ ol peedl J12 @ eV 5s ol e aleld) GBI ST G338 walos OF e ity susB e
by bladl s
Aol il As et (3 ften O ad) AuST A dded) bl op 8 sl i) ol s ALl Gyl I3 e
cimball (5335 CpPludly 857201 8,15 G OVl o ladl g e g 357001 (3 D) el (o o kel Y
el Clsl G i las s il g LLaiV) cadlasdly -~ LadY) Gdd oY1 sy dnlie s Clall mzy 1) BLSYL
OIS il S - ol a5 2.2
Wl 5y s g g ol L byl oty oSl Las i 5 5550 0 ped Sl a3 s I e Sl S L
LS ) R il S & IS R ) ol B3 s oSl L
- 188 -



GBUd) g L) g Jo b 5Ty O a0 4S50

A iy ks 1.2.2
iy sl > pi i (Meckling and Jenseh976) oSl y 0 sus o o S Jlesl i 3, Lol 0 o gl
8 B A 51y LA ot n e e ased a g S b p sk e B s AT WS o6
Js—am Jlin 3y (MU dmbian olon g 335 6 @l g gome slol LS5 pldy (o) S5 ga ST wie (3 L5 oal

W g san 200 e bl 2N Je ST
bl 4SS &y b 2,2.2
aJlis 3 el 15,1937x. Coase Ronald991.ts |5 55> e gkl 1) clidall GG 4 ki sl A
Y W ity bled) GISS e L el e ST coliaall ST o pgie plisianl o6 o MLl da b
LA Oty Ol o 3l 557 STy i U 1LY L sl e sl
O By Slihall ST psgie e 1S A U (AT Y bt s LSy Lo o SL Lo e e U1 s g O -
e ) (3 Ol il e Las ) IS
s ) 39 > 50w Bl ol g Dl sl 8 ol e ) 21y B wladall G 13 Calf wlisall IS -
S el ) olidall IS aid 56 ams Sy olidall IS Jaied Sladl) 05 Gl 8y SO
IS ) e sl
il JAE 4k 3.2.2
Ols o e Jaddly i 3lL g5l e Blisal) (Bl il 09 las G 311 (3 kel OF & ol odn 5 8
58 2 ol s 8l (6% U g ] Bls oy gl e 18 JU b ey 1 (L) J ) e e L
Ll L bladl 4 oy 6 2T Lige e J ety pglabie s (B8 o 0 Iy ol ol pn e U1 5150 izl
A3 b e aldldl Sb et ol e ) UV e 1aST b sl sl ) 3 3 ) e dsled (IS ¢ asll
S 2 S - 31 3.2
A IS Slalew cin 2l 35 5 ) oo g 3ae 150 G G35 =Y Al p OS2 B8 e 23U e
AW BV oot (6 s Sl U] SBLE
(o 73 sedly g 5o g8Y1 235001 1.3.2

Z\_l.bol_nl.«.:.as\jtl_ma_l\.d-(.u-" 5 ol . 5l & (ybi_gu'p\;_é\u_l.ccbj_a;l\\.\_mwii

O NURPN ST /[P PSR [ SIS VUL ) VRSOV Vg V=S g N B ! PV PO |
e U 5,0 8 G B sy Rl bl ae s gl a3 ) el all

V.g_w‘\[\ ala~

- 189 -



GBUd) g L) g Jo b 5Ty O a0 4S50

(W1 25 50dly U~ 3501 2.3.2
Oy Lol e 87 (8 bl S ey gl ol gl ST sl ) 23, gl
i She i 35 e RS s (3 e Sl ety Bl Al Je el S s gd i
JEa—r [P VS RO S\ N ¥ ot [P [ Ty JYCH B 1\ [y IOV S\ RSSO {PRC PSR
At Lo s 3 15Y1 e BB e eI ) SLIGYy ol 3 gl
OIS 21 &S il o gt o By A1 @l o g 1(0D) o35 J s

Il 73 el & 55l SNy e
Flall ool sl ol dlas gid D3y 5 aelons o 08 1S 52 FI VNG N
S R N P O g e R 1 B L ey, sy s
dais e 3 LiSOL JW T Gl ik o oz 2T | &6 o aSO1 B gud! 3 5
Sl 5557 75 Rd 2 g W 3 et 5 g g S G S s
21330 Wt 5 Y SBISG Layy le ey Y Gi1 ) Iy o1V Lo 5 Al 8,15Y1 301K

O il S - 45l sl 4.2
CHR PON| - SRV DONY [ SR U [ - LN N 2SS\ O O PP N[ g UGN B 7SS U

s )

(OCDE) il 3 @3l O slad) dobaws 310 1.4.2

e £31999,¢ (OCDE) il (s5L—aV) Oyl adl i ubows |3 o s foaldlad s wnl >

fk Led alzeclly W d g e ) (3 ] bz o sl Wl a2y 20042 gzl 331
el B i o abasls) -
i Lalall b el iy Bl —

ol Ol ol ys -

¢asl AP Cl 28yl —

BY) et ol y5ee -

OIS L2l i - 4 gl ASCE) te3le 2.4.2

b L alzaslly 200505 (ICGN) U872 Sk pl) aCtd) |3 o tool M sd s i~

(Pl Wl gey a7 2l e -

- 190 -



GBUd) g L) g Jo b 5Ty O a0 4S50

9@\.&.&5\) Cl«éﬁ‘}“ -
FPE U

S il S g S 4 to3le 3.4.2
I A s A BaST g pla WG] Oy s )] (CFCQ) wlS i) S 5> 57 00 58
oSl aasT o NI e Lady) -
gl 3 Y ol y laledly ol G e aSW [Kn g 8 b5 -
Candaisl) el all oIy Ll Oloesl SUYe -
¢opdeidl 8 o pdl)l STy ealal —
ool ey 2SN B sim IS e L) s -
telsVly aslaadly AU el -
(eolasVly 2l oY -
JlesY ez g =Y -
OIS 2l LeS B i I 1 M1 5.2
T 2002 S sl =yl 058 1.5.2
s 3 g o ol o0 oot ) s Sl 0516 e 056 e S8 o S5 S0 Bl

(Enron a7 ,25" ailleall 2S5 Y1 ol 2l wilad Jab 3 870 S M jio Wy i 2l bl (3 Ol gz L2y O 5
o Sl Sl clisl (AIS 20 W £ Lo W) G et O g0 58 it o)l OF OLassTl s (com World)y 57,2
o Slkenll s Al 2,6 s e Joyw (el a8 2l Jhgal ety a8 el W L A
ey Jlam V1 e Wls e o) gl Sl el 3 by Jlim) Sl 5 5 g fM AWl B e STy
Spd g 358 Jas Bl 2.5.2

Jio alze (U plal) 550 A STl A8 e Adae (3 Sl Al sl ie G LU Lo Cadll Vs iy
100 1S 0 o 3,5 96 3 5,5Y) Wl 3 lnie 94 O lady 8 sn And xS 5t 05 1988ple b (rlalad) ) sl
Sl s LS Syl o alizs ) wo ) I ods 25 S gV BT o 2L 5 e ST o2 Y Sl 07 3)
Jerdl s 5,0t 88 LS i sanll Dlnode) oo (3 5oV ol g e 8T st ) Jay Olesn
(U Pl (3 3 805 a8 B ey g WLy

@fd}é&é}éhﬁﬁ‘ﬁB.S.z

- 191 -



GBUd) g L) g Jo b 5Ty O a0 4S50

oS e ol e Lail 2ol obsls Y15 2008 Lol (3 o all daw sy §pall Sle sl s G| 5o
Oy wlaa cal o oIS al ss ) AT o5 3 Bl J) S el 20008k 5 3 Wy @ oSl
sl Ol s Jles W s (38 RS b s 1 o) Bl OLasSTY 5 sle 2 S JlesY)
Joxs OS2l AT Les e got eLiil 2007 2 ol g pladl relladl) (3 dLall Oloesl 26 Bbaad) sda 330305 2Ll
oS il i > s ao J (IFC) ad gl L sed) dss 50 (GCGH w8 ) aaS™d bl ) me i ) L
oSk i bl i llly (CARE) o5 a0 I 40 ctkel 2009 b 11 8 sby JE50 e 45 LS os 5k
ISl 48 ik A ) e ST Baslek eslis] # 5y o8 A IS el 8 e s ] e A 3 ol )
(IFC) &yl f o) 2505 (GCGR
O i LS e deddll 4 6.2
AV B S el ey dW) g 5 B e ST 00
(Cadbury) ¢, #8 ,,51.6.2
oaly 19928,y a5 (3 DIl Y1y Sl sl r B0 2 D2 RS Bilay 1 (5 ST Rk
th S At ole B ad ) 8 sl ) les )
L3 e 3 LY e 20 Ny 5oLl e aSE & il ez Of ade 18,0y e —
JlBlo) a2l a3l J 8 @iy slie] e Gl A plll Ol g sy Slobiant] Jo GV daxt ) -
Al 36, s w2y o Jool
el ;o i aS JIKE] gy el dmad) g L) T Sl s o, Je gLV pplad) 32 Pl —
ot ptedd L)
(Viénot 2) gl b &5 2.6.2
Aol Sl gall B ) Amad) Slin g ooy 03lte] @ (19958 i (g1 il ST G A Vs ae
Sy aall bl 387 ally et I iy o LLiB 50 223l 43 & (MEDEF) L p ol 30 38 > 5 (AFEP)
o I g A et Wb ) e gy J W) e e e pal)l SIS (6 pie Ly (B 25 248
e Lai) ol ) AU S lall ) 8] e anld) Olnllly 3151 [l il gy o pllls 2had) Sl 1 5 iliad
Al dmad) ¢ L) 2% Loy
((KING2) gt gS 5,85 3.6.2
AN ey 20023 Ui B s 33 B E s i By 3 Byl S0l a8 e Bl
@ ol 26 Ll 2k L3 o b oS8 AT Oliy S 8 25 (KINGL) J53) e Olasl 3 )
gelme o) 550 4 O 07y cols 2l sk s Sl Ll & gbe ey (MEIVYN KiNG) mis™ e (L) 2SS
ol Al delan Y1y dnd) ol sty Blas¥l oV | o U 3 ol a) S
- 192 -



GBUd) g L) g Jo b 5Ty O a0 4S50

Lo L cealdll by 3
oS8 LY I e B3 Oles oy Wlial 5 wlovald 2 L1 3587 012U 31080 3 - L)) S
B ods i Al s gn - LadYy 2l B3 OF Lasl
LS Y s 1.3
3 s ) L aST Blels 5id g (o)) 3O 3 dsld ol leglall 55 3 e B FLadY) e s
uls Ay ob gl slad¥ly Slew ) 6 g e -l 3Ly
b S ol A B (3 Baeld 5By s (0 e S pdedinnd) 1) Slelal) @i " sl SLasy) -
s mladl ) ol o e LabYl e pn i 1y e U ety oot ) ol i
Sl sl
Sl y gl sd 3 ol RIS 58 (3 Bdo g 5l 2eST S e g B Sl glall b dhes” @ e Laf 2 ST -
i B 1LY e W) (3131 el BasSle g Allias b U 31080 et L el 51 (3 AU gl
ATl Sty B e g Y Akl W e
Jl o ot C3 3 s G il Sl lall a5 e g - LadY) O e 28 L) i jlad) JM e
EL)E S e 0 giSE s g ML) dlbe (1) O iz ) o) Callond 357801 e a5 6 o slas)
45 s g = LY ¢ 150 2.3
B S 805 g e o il el G el g gl o ) (3 Jionl) Bl sl )l e B LY e
(6 R AW ) et Gy (LA ) e
LS LY g 151 1.2.3
1AV sy 1l sae (] sl #Lady) s S
i e AU L sl ) Sl lall e i LY e gl s b Jelad) ol SN - Labyt
G S e LadY) iy Vg S 3wl dazmy ol JanST s (5505 eie L)) o g ) W
L L . TS - NI P P R E U P U PR (N ET S A WP ST AP
B Q) 2 093 cpteinedl BT ) A ks W gy eiad 3 ey Slelall e L) 3ty 13U 2 LB (@
s B Abelas ks Vsle ZLaiY) 05 Sy el dall a5 e 25015 23091 1l o mdd s Lo g cims
(3 s (3 Sleglall BeST i pmd g o L i glatey Alee 8 gz d ) U SUL) edsiiens
A1 o sgie O AlaSle Sy AW (158l 3 el Slglall n 038 5 ol ) Y1 b ad Loty (S # L) (¢
DA B8 et 156 S g 608 (LY ae b Flally olorbes VI s il 3] 385 Sy sa2 8 33V
izl el ann o sﬂg‘\@dui;wu
z W) Ol gs 2.2.3
- 193 -



GBUd) g L) g Jo b 5Ty O a0 4S50

TV @ el ol - LadYl L g e U

U by sl b (3 G g dkeal) SLAT (3 aider S Ul (g ) 2 LabY) gay i LB JE g mldt

i) e il B s Jo U 151 0SS of -

Agdlally Bl e adle B s e BJW L6 Y1 0S5 of -

BN (593 Sl g Ol e el @ SB35y A SIL W (A 5 e 0 O -

Ay sl s iy e QB ) 52 2 pma) il iz L (gl T oSGl (1 1 s st (2
Lol sy My ool Al alond) 3Ll ol St W)l 3 Lgse L)) (ol oleall e - Lady)
OF Al o ) Gwloeedd (S a0 dgall e aall il 2k o il LS (ol glall 0dd dassandl 1 LYI 5 50
U e e g ol el sl wlallaall s LSy 2 a3y il e ] 2 LYl
s b e s 35 2l Sleglall e 8 i O

() el A sy = LY 3.3

Lol oo ey o) 23Laly - Lad) s 332 (3 SLL) (31 935 281 SIS 2l S o el 3 oousTT i)

S Sty el (Say ALl 3 afy sl o sk A @ el s e ol ST E Ll

J‘ Lawd bt

sl y Pzl o) ST JlesY1 el 0y 38720 Jlasl 231 0 —

gl e b ST a 0] ol b el (6T S 0 sl aile (6T e ity a5 ol Bl dndl Sleban] |y —
Al olgd) ) a7

Mede O el i) ool a3 sl jolall g8y 57 )l Slles 305 —

Lo Lo S5 L Sl O 13 Lhws by 3 UL e 3 s )1 ely) —

Rls 52 387l Sl e 3l g Ladeb o ga2 T 0 el g adot ) 2,0 0 adail g 387l Uy oY) adasl jams —
Sl e ag 2l bl N 4 56

A G ey e 850 el g1 4.3

tkbe AT 8 S8l Lalsall s 2 a2 s

ey Ol AU S & e adl) Sbeglal) Al il of ) o Bl gk 5 sl s 9 {
Ay S 3 cpedsnd

ety e Mol oidasy sk ey slly bl Ol & ey iz LaBY) e a2 o W g pdl Olgi(@
A ST @ sl el ol e OV VL il e

Slglall 855 e J3lE Em (IASE) a5l 2l s 2k oleladdl sda ool ot gl Sl 15 Sl
2] el s de gast s jlis] P e giw S sndl e Lpe c@é_U

- 194 -



GBUd) g L) g Jo b 5Ty O a0 4S50

WY e uf @l B pali 5.3
e Joa1 Z L) ) J ol 090 52 ) bl o el Ss
Aot iy A0 Y sLaddl aoldhl Gl el Jo J saadl 3 el dslis —
Sladd e 2 I IS W adladd) YT e oo gl S LU et U] Z LYl oo -
cLasY) ) o Al SULy ol all e 2SI Jlaazal o Jo W UL s dilod) oled) 5,08 pae -
e
gy gl U 3 Lty SLadl) 3500 o3 e el IS U1 ol lally o)) A gonne 35 Ay palas s -
L Ll 3 0688 OF Jlazy S (oo ghan o 1) SUL odsits el ksl Slblam YU e sl 2] pte —
AU b lald 83 g alae b 355 Yy Dl b Dleglas s s
tOy il 3 - LadYl ks 6.3
Slomgo LoSE lly OMdaS” BsliadVly Y i S ol e s et OIS 8 S pla ey
Sl 2 G ol e My L Lo el ol Ao JUH) e U1 2ot ) el JUST ST 3 (3 poszed y ik (LT,
Ay - L) dd g Flall Ol B 4i> Laist L Lgndlay 357201 5505) Jo fows 15
OIS il S g a1 (1) o3, S

RO URE R NN |

lall ol @i 1l 2 Ao ) ol i)y ole
Ay £ ladY) il -3 Gl ol 3oyl i 5 ol
Al il il st 4 K I ol S  Sahas U N G IETRNERNTRS
FWS A PR sl L) ik ol lllase

Y 2 A g5 Lass -5
i) U Y Ol -6

LN ol oy Aol 15~

1S g g ddlady = LBy 4

pde @35y coblall pae 3 Ujlasl Eatd) paall 3 A sLaBVl siesl ool n - LaiYlg a3lsd) s o
3oy b (3 sud) 2aST A Of LS (b sl jlemaV1 o b iy oladadll o 2ad e L ST ) aslasdl iy
sVl a5y ol e sl 2aST bl s LS a8 2l JW ) 2SS i o fom 1) Sl el e IS8T - L]
Ly p e My 1) 5 a5

Ll ﬁ)\i’ﬁ\ LWus 1.4

- 195 -



GBUd) g L) g Jo b 5Ty O a0 4S50

A m g dgis AR Ol all g Al U 33 o G Jlad) ol (S ol 80 28T L) ) ey
3y B Ala Wy cobe il y ol sl o) Vg Gl Ul de o m s 1 510 IVt e 8aS goel] BnlaY) el
Tt Sy B3 e Sy el il ol Golaty AU Ul 3 Bl Dl lally ST el B et oy ALl
ol 4 e Jluy 2L Lagae ST S5 sty dhedd Olgm 5 208 b1 5l y 23las)ly - Lady) OF e S5 L ¢ ol
i 5 e o 6 ey Blo AU L O ST OF s B e 1y 2 LabYl e 58 O sl ool ek
g 53541 Oleal y W) la=
WS g dar ) 04 2.4
3y Lt o AW 315 B3 55y Alan 3345 2k (Audit Committeg ae1 L) ol oLiil 5,56 e b

A ISl ey ey 3 USG L pLA o il Ll aLAU L) 3151 Ll SISTy ¢op penadly (ntlncld
Gas M ides ol B o s Loy Rl 26 ) plss 3151 835 et 8 Dliad (B ol N asle ale s 1)
Ol B i ool 5 y0s) s Jlaas) o0 8305 ) &l 3 s U V1 (ot Mg 8,0 o JLast 5LS s yLaely
Lol Y83 o e e ks Loy | U Lgadie o) 25U
S -y ) Pl 3.4

s g W) ety LS plad) Al e Rdls 8 pea g lan bl Lo s go ) gy bz g IS
Ol et JUH Lagor y 3 80 A8 g Ol 5 Lo 5 ol e G oy Bl DL ) (8 i) e 187 )
N3 Y Ol p Akl Sl a2 Lad La Vg pdedid) sl e Lol & nnly oy 2o g5 3,00Y1 b2
3955 o sl B! Ol gl Sl 5 el U] 8)5Y1 2 sliasl dems gV dles Flas ot (U] gt Ly
el QU e ot e ) L) agdas g2 o pll)
1eS By bl 8,51 4.4

Ay 2 SN r Oy Sl Aland Olgory L S oSy g sb1 o Soall bl 3 00) ] 2l Ol oS
8y tll @ Lo o6 S8 Il 35 e (B OUSKE Leh S e s 26, ol o3 gl () B 5l aleldl
G BB (5 565y mssB 2 pedlly LY el B bl g Balail slexe) 85,05 Y1 S madl
s e Sl 2 (I by bl o Jla V) ey 663 il Bl s
haS 19 AN 5.4

aey 5 Y 0L Sl 50 s siae ANl (8 dadyy @iy Taw Lo o8 el apadl auS A S s
slas¥ 5,0 o ST Bles W e (b Ly a0V oo sllall el akes ol 095 J 62 @0ke (Lt joe of aaS7 2l
Jad 8 iYL E ) Sl ede (ptladl Flae i W cidaindl § )W dnldly 260 s Ll e cplid
o Las™ L Jls Sy 3Ly Yy oyle S temaidl o slieY) e 22 ol colam W) oo olind ¢ ulst 5 )5Y) a2 ias
Adad) 55 e le e 05 &Y tanalom  anIMazal wf cha ) LA S (3 Lk

- 196 -



GBUd) g L) g Jo b 5Ty O a0 4S50

;U sy &S -1 6.4
L a8 S ael B G ke 085 0L 2o ol @3 80 Al S ad p ) 3 S AW B e
oy 85 o ST Ay b 58S A 0T I caels) 2t Bl bl s 2 cld 1S AG d) by s e s
2ia JlsY) Slaw sl y tale iz sLasW sodly 22 J1y Gl 332 Oles ) @3 W 1 ally 2U olaw 5l ¢l
ol
Ads 5
e et Y sy py I ey B Sllell e P Ll gy 5 )0Y15 AL e Les 2 Ll 208 L 3
Sl da )l (3 el sy dgmdlias pedd 2o DU and) o5 Ll e xSy Laddss 31 0y 0l il y Aol i)l o
3 b G ll el g5 2Lt - IoY) B3l g 35Tl i Bals) D e el (galaBV) LI g2 g B
Uy el g Bl )y ol a2 g ol gl y LAY LIS B My anldl M e B 1y sl U
QLY Baim iy Al Sas (i Jo faally Bela Vg BsladV) Gl op 051 ) 3dd e o slezsYl
IS BaS e el OV ) o ity eyl OY W) U
r L) mlad) (1) Wlo 55 ¢ s gadd Lzl > IO 0
iyt i 1.5
Lol Bl 5 Al 1 L Jisls 8151 ¢ . Cpogl) iz 3 b n Ll Uik Aoy ol 287 sl —
¢a5LaBY) Bl o b pims L sts
sa L I el o de et o p sy e W) Dl silly del il o s ga o S0 Ll IS0 daS > s -
sy da M ) LAYy Flall Ol s bl g a8 20y 283
T35 g pde S5 My UL Bty 2315 el Vg 2sla) Oy LIl A S 3 ol el A e Sl -
oS iale ol g tosle moy L) Eeal) A gl Oldadl wis Lo Miay Ol s (3 Gy OF S0 208 ]
Aol g b e oy L LgleSS Al IS0 S0 et 087,20
B olie clal 3UST w5 el B gi Oles g - LaiYly 23Lis)l 3 Loluf 2lzecdl 20870 toslon Jlonzal O] =
Glall Ol dSan j2dd (§ paloy 2kl
ph—s g chaldi ) el 2 oAy mazstly Al Il plead dms sl ity Beslenm V) 3aSTod) o gia 5l O] —
AV RO (P IRC (ROR N PN PENRRISOTE IC PN P SR RCAR P IR
Ol BY1y Ol 1 2.5
AW ol BN el L) asL e e sl
2y 6, e Wl e 553 QUL 2olas¥l ah sl Relize) Giod pwlal mgaes” 25740 JY 2 -
(5 i dax) e
- 197 -



GBUd) g L) g Jo b 5Ty O a0 4S50

JoE 28T A OF sl 350 L 1505 (gal) masst) ladain g MYl ilog o b o sy acd) (3 2 A B 5 4
el g8 el g Lghedal oy 3 g U el gal g 015 5 sl e OF J 5l sl o o J 531 ¢ Bl Lo

o sl wedl 3 0l s s jlasly dslinndl ol sl sly 2 Balor il glast 31y (g bY) sladll & )2 (4 ST -
teeabatVly laVly ol ) )

B bl ULk 58 Aaasiis S 0 Sldontal Ladl) ey B8 b JI2 @ el sl S5 Je el 8550 -
2SSty Olal g 8 5 ol ] Rege L55

B patons g Ay e O Ag5 ) Bplan Vg Aal Sl i) 1 Ol RaS i ke Gl e jleeV) s dsYI G2 -
Aelamr Ny Gewlend)y 2oLVl LSl a3

Llalt 3,15Y1 5 SUW Cp Bl Sl glall 85 (3 o slisl) B Lad 30 J gl y B L o oS ol g Jlontsl =
Flall o jlas dSes e ezl

e M it 6

-4 ot 2 2L 1.6
(84l (solaY) Cﬁ’w‘}j\ U= cagj.al\ 3-’;’5'-“ QSL" 9}&\ sl & e.\.&.‘:j\ J.“...a CJ\SIJJ\ Z\.of}? (e p Uaall ﬁt -1
.2003

iz ¢ (IFRS/IAS ) &gl isld! julae 39 = LabYl Sldass ao aSHL J1 1) Jls i et 5 dl -2
ALyl e (ool Anelr (paladVl pglally G sadl 2087 (2010-2009 (roled! sual) (oLl

b (e U A2 Al gsslan 3 LadYl Sl ae CASSHL I HU6E sie et gl Al -3
201007241 ¢ 51341

(19455Ls 8 Baslr ¢l psle g & )l o slally 2502V o olall IS (S LI LS § 1 o2 (v gs S el -4
2019 41 (Al

Js dsll ll) (O gmally S A lie (385 Slabad) AaS g OUIY & i 851 B e L 0 (bl o ] B
by 2625 sy A Gl g (e (5ol Al dilalizd) el 5id olllate y Ol Sl 2S5 > ST
.2013

Ll y3 (ERM) I g gt b2 831500 5 O 1l S o (08 BWA isoas s T (1 BIS7 51 g 6niss -6
201938 A1 Bsanl) (@5 S bl j3 S e a2 xosighl s kSIS 1y dnss of N ANzl

(03 sdall ¢ aslly ol ale ) J gt 3 AIUY B ) Jarts 3 OS2 S g )95 OLuaé e <7

20121
cOJ)S“ WOl _os ‘&U‘fj‘j J,.;«..U J;‘\) )\J 43-.-0@\ a,uja.i é ddoms 3\.«\))—}‘0\.’.&\ ‘5.0@\ C)}AJ\ 4Q\j.’p) Sj.l:- o> -8
.2006

- 198 -



GBUd) g L) g Jo b 5Ty O a0 4S50

el ¢ o) (-}.L&) 4y, o) (sjl;d\) ayslasyl (»ju\a:.l{‘a\fjﬁ\ M}?’ J}?’ l.?'j&\-\.g 3&}&# 4%53.3.4.@ o 2> 9

2016514 ley (et (s ol
Sl il i oS ST ) ) e aliae Ol gl ST () B s gl B
2013503 55 2526 5052 ¢ FIA) (il sl calind) daid) 5id Sl
AN By g9 B g G oyl By 0 ) Ol B0 B 15N e W Sy Ol B AS g T (s o
sy Sl jand dslaBV) g el vd el psley Byl o slally 2laBVI p lall ST e 5 S
2012 f1 A s g (b e (sl dmalr i gl

22009 03,31 cOlos sty Sl B s cdald) Sl Jad) o & Uae dpr

2006 27581 il Y o slall Al (Sl 1 B g5 g e J) WSV 0y 2Ty (53¢ -13

sls g s Gy AU gyl Bdllas @ O L3 S g by 1 S Oleds Lad (o sin A ds sl <14
3l Gaalr AUy A2 Ol jl W) agall (20100501 ¢ aladl suad) (il g Gl Slal j> A2 Ay pal!

K]

s iy 8, it LIWI @51 g8 85 g o W 3Ty S ) S g 3 ) 1 OB 35 ¢ alo ot (a2 15

e gy S 6l 28T (2009 46UA1 (02 i) cielall & ) 5l 38T Al (g el

Gl G g § or pull DS 001 e e Aty S E Y1 83 g 3 syl B! ST L Cslo wes 16

e3LaB¥ly 5,5Y) 2457 (2018 01UR) (medly wl I sl cRnaldl 5LaBVl o glall sl S ale iU 31y 5B

N ICSK O PP

s s ity 2ty el CY2 G Al dgll Sl jleal] g ) fsoll (0 2Ty ¢ as e 17

.2004&):)%/‘ LJ«L’-U

2005 dislall B gl § O i) &S > el 3 (CIPE) o) a5l ol y 2l 570 -18

(ol aﬁjjvxj! C)LGJJJLM ;J» e ey 4595 6 46 LCJ\A@U \g\«d lej-ﬁ‘ w}? (old Z.:ij\j\ Q\&)fil\;j» -19

.2009 cSJALEJ\ 130

Sl e pdie St (OIS A S g LI el LYy ABAEN BLayl 6l (3 s e ilaas 20

2007 s> 05-04 o 52 3l ) LY 66 olal) ol g dame) L g Gl g J o> L5125

2004 (oS L2 &S - I G dnesd) g (o3laBY! O gladl dediie (g3l (Aol 3l Sle il S e ole s ks 21

o= JoW ) 25 ae G150 &gt (S 2300 S g o gl jlb| 3 SLLadt 3305 (L 3l JSls 22

20056 2l (olS” a1l daS s ) (3 Je i 3l

- 199 -



GBUd) g L) g Jo b 5Ty O a0 4S50

pskally 23lasBY) o glall ST e le 5 ST (Oluadli Sl J Blis Al y3 SIS 301 IS o Wb (D e 23
2011 ¢ colaeds il S ol Analr dslasVl o glall ol ol ke 5 &l

i3 saendl A (s Slnel 1S 378 (gl by g5 L=y g1 358 1 6131 093 ! (Ll als 24
.2012

iyl O 2.6

1- Charles Oman, Steven Fries et Willem Buitgk, Gouvernance D‘entreprise dans les pays en
développement, en transition et les économies émerges Centre de développement de
I'OCDE, Cahier de politigue économique N° 23,2003.

2- David Carassus , nathalie gardesaudit Iégal et gouvernance d’entreprise une lecteur
théorique de laur relation , conférence internationale de I'enseignementeeladrecherchen
comptabilité , université de pau et des pays , 8aud , 29 — 30 septembre 2005.

3- Freeland. C,Basel Committee Guidance on Corporate Governance rfoBanks, paper
presented to Coorporate Governance and Reformn@dke Way to Financial Stability and
Development, a conference organized by the Egy@arking Institute, Cairo, May 7-8, 2007.

4- Hervé Alexandre et Mathieu paquerefficacité des structures de contréle et enracineme
des dirigeants, finance contrdle stratégieN°2 volume 3, juin 2000.

5- International finance corporate (IFCgprporate governance, why corporate governance
2005.

6- King report on corporate governance for south afri@, cliffe dekker attorneys2002a partir
du site:http://www.ecseonline.cormonsulte le: 06/05/2020.

7- Pige. B,Enraicinement des dirigeants et Richesse des actiaine , Finance controle stratégie,
vol 1, n°3, 1998.

8- Rapport du comité sur le gouvernement d’entrepriseréside par M.marc viénot, AFEP et
MEDEF, juillet1999, a partir du site https://ecgi.global/download/file/fid/921onsulte le :
06/05/2020.

9- Report of the committee on the financial aspectsarporate governance, first published, 01
December 1992. a partir du sitele:///C:/Users/seveur/Downloads/cadbury.pdbnsulte le :
06/05/2020.

10- Tadelis Steve, Segal llyd,ectures in contractual theory, UC Berkeley and Stanford

university nores (econ 282/291), 2005.
11- The Institute Of Internal Auditord,he Lessons That Lie BeneathTone at The Tope, USA,
February 2002.

- 200 -



GBUd) g L) g Jo b 5Ty O a0 4S50

- 201 -



A G st g s meldr) gl odadl p ghas o2

Towards the development of university accounting adtation to improve the accounting
profession in Algeria

ot o [ S sh= e [ S sk A s[5
aomar0608@gmail.co mounirkhat@gmail.comprof.khatoui@gmail.com
coabal) Wl abs 1 d ol Ll & dxal Lls & dmalr

ua";h
e g e Loy el o S sl i (3 5 (3 sl (el W31y e (U] Rl 35 ) sda
6 2 e id Lol o ) gl slazel @ Uy 3R (3 Al Bigh ol V1 s el ol (3 el ol
) sl adaall U Ll sy A 3 Bl 26381 el
Sl sill o degat e iy OF LY Bnld Bige e LIS addle 3 sl (el 212 O 2, s oo 5
S )l ) glay (L) kel (3 B G sleely sl el OVt (St Jo 58T LT
ey 3.l ISG Al Sleadhl @i Joad) g U a3 0 S des (3 dil Sl
el Bige (Lgal) ol Ll les ¢ ol et il SLIS)
Abstract

This research paper aims to present tayef accounting education in Algeria in its par
related to university formation and its compattiliwith international accounting education
standards in order to find out the most importdrmdarcomings facing this education, and try to
highlight the most important requirements necesfaryhe development of accounting education
accredited in university teaching in order to imgahe accounting profession in Algeria. The
analytical descriptive approach was adopted to uatel the content of accredited academic
programs in Algeria according to the second stahdamternational accounting education.

This study concluded that the success afowanting education in its complementary
relationship with the accounting profession musteha set of elements, the most important of
which is the focus on the level of accounting ediocainputs, the adoption of modern methods in
higher education, and the development of accourghograms to include different aspects in the
training process before heading to the labor maidkgtrovide services. accounting efficiently and

effectively.
Keywords: accounting education, international accounting catdan standards, accounting

profession
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Abstract:

The study was based on the control to which lanmservation is subject. and its impact
the improvement of management and accounting pedoce, resulting from real este
rights. It questions the effectiveness of contretimds and their impact on performance (

on
\te
Dne

of its results is the need to unify control effaatsd pay more attention to Preventive control.

By setting up a higher institution that coordinatath the existing supervisory authoritig
and control of the powers of authorizing officensdapublic accountants, and Clar
responsibilities to avoid failures in budget exemur negligence in financial recovery. A
Support training according to modern standards.
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Abstract:

This research aims to identify modern concepts prattices of professional
ethics. This concept has increased interest andnattrough the development and
implementation of ideas that represent solutiansdcial, cultural and environmental
iIssues prevailing in organizations as well as icietg, since the large and increasing
volume of organizational problems has made intareptofessional ethics a necessary
requirement to achieve justice between employeekiaproving the image of the
organization in society, and organizations are keespread awareness to individuals
by setting regulations and ethical guidelines a& &mtrances of organizations and
ensuring that they are reviewed.

Perhaps the most important ideas and solutionshéngg emerged recently in this

field is the Code of Ethics, which is renewed eviene as a result of updated problems

that occurs in organizations.

Keywords: ethics, profession, professional ethics, coddhite, legal regulations
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Abstract

This paper is part of the evaluation of the comparsyng performance indicators. Several
techniques are presented, the basis of which is/éing nature of these indicators, in particular
economic, accounting and stock market. Performaveduation supports the propagation of the
culture of value creation and the alignment of¢cbmpany's strategy. It guarantees a global vision,
and precise estimation of the value of the company.

Key words : Performance measurement; Evaluation indicatorsumdaof indicators; Valuable
creation ; Company valuation.
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Introduction

The evaluation of the company requires collectihighe information concerning its internal and
external environment (Eccles, 1991). It is essemiaarry out a diagnosis of the activities of the
company and of the foreseeable evolution of thi on

According to Drucker (1995), managers need infoiomathat allows them to make informed
judgments. This information relates to marketstauers and consumers, current technologies, the
international financial situation and developmentshe world economy. A good indicator ensures
the convergence of individual interests with thgeotives of the organization and facilitates
comparisons between divisions. The assessmeneafdimpany focuses on the real know-how of
the company (innovation, research and developnaant)its competitive advantage in its long-term
market. The value attributed to the company alloarsain figures to be put into perspective during
merger or acquisition operations. It informs theigsien-maker of his state of health, by displaying
essential statistical information, in order to mgmahe company, taking into account all the
stakeholders.

1. Definition of business valuation

The valuation of the company is an important steprder to know its value. Company valuation
can be defined as an attempt to measure with daavéi methods, a value made up of objective
and subjective elements. Enterprise value corradptm the fundamental valuation of the activity
regardless of its financial situation treasury.

The evaluation of the company is done through perémce indicators. According to Lorino
(2003), indicators are constructed by the actoreiation to the objectives he pursues. They are
carried out on data available by the actors obtiganization who give judgments on organizational
performance (Morin et al, 2001). The designed iatics must be compared with the judgment
criteria, past performance and industry standardsder to validate them. Value analysis is based
on a measurement mechanism which, developed attthtgic and operational levels, makes it
possible to assess the contribution of activitiethe creation of value. It embodies a lever alfayvi

to support the strategic thinking of the compartye Tollowing figure illustrates this positioning.

Fig. 1 Pyramid of value

/ Piloting culture \
/ Performance culture \

/ Culture of mesurent \

2. Construction of evaluation indicators
The construction of business evaluation indicat®i@ne of the major challenges facing a business.
According to Neely (2002), the design of these datbrs takes the form of a process. Lowe and
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Jones (2004) have shown that the formulation ofluew@n indicators takes the form of an
emergent and iterative decision-making process.cbnstruction of evaluation indicators generally
includes the following steps:

Step 1.Choice of variables that reflect financial goals. What is the best expression of the division's
financial performance: operating profit, net profdte of return on assets or turnover ?,...

Step 2 Define the parameters of the variables of step 1. Are assets represented by total assets or by
net assets? ...

Steps 3. Choosing a method for evaluating the parameters of the variables in step 1. Are the
assets valued at historical cost, current markieievar present value? ...

Performance indicators must be constructed continge the choice of modes of action (Kaplan
and Norton, 1996). Indeed, it is necessary to catib the indicators selected by setting the
benchmarks for comparison and to clarify the megrand the limits of interpretation of these
indicators. The construction and calibration ofleation indicators constitute an essential actand
prerequisite for any activity management. Finalhg subjective nature of evaluation indicators,
based on interpretations by the actors, is inhereimiman action and increases with the complexity
of this action.

3. Nature of the indicators

The different value creation models use thet of capital invested (CMPC) as a benchmark to
measure the performance of the compdmy.create value, we must recognize that capitalehas
cost. Equity is not a free resource and its holdersand a high rate of return. If this capital & n
correctly remunerated, it will be reallocated thestsectors likely to provide it with a higher netu

It is by using this benchmark that the recurringamment of the company is calculated. Locked-in
capital is that of donors, shareholders and lendein® are remunerated on the basis of the risks
taken (Patienté, 2006). The place taken by the ¢h@fvaluable creation has led to the
development of indicators to measure it. Thesecatdrs can be economic, accounting and stock
market.

3.1. Economic indicators

The profit to be taken into account to know if angany creates value is not thet profit where

the accounting profit. Indeed, even if the accounting profit takes iat@wount most of the costs
borne by the company (purchases, salaries, finegj@enses, taxes, etc.), it does not take into
account thecost of capital. Profit is calculated as if the funds provided shareholders (capital
providers) were free and could be satisfied witl lvel of remuneration. However, shareholders
only gain from investing in the company if the riésig profitability is better than offsetting the
opportunity cost of capital. Hence the notion adremmic profit, that is, the profit that remainseaft

all costs have been covered, including the costapital. The economic profit is therefore zero
when return on invested capital (ROIC) is equal tocost of capital. It becomes positive when
profitability exceeds the cost of capital, and riegain the opposite case.

Economic profit = Capital invested * (ROIC - WACC)
Thecost of capital Whereweighted average cost of capital (WACC), denoted k, corresponds to the

sum of two costs weighted in market value, shaddrsl (CP) and borrowed capital (D). This
average also takes into account the fact thatastem loans is tax deductible.
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k=ks(CP/CP+D)+K1-T)*(D/CP +D)
kys (the cost of own funds)yKthe cost of financial debts); T (the averager&de).

The company only creates value if its economiciprsfpositive. Thevalue of a company is the
sum of itscash flows future discounted at the cost of capital, whicimathematically equal to the
sum of investments and future economic profitsalisted at the cost of capital. Discounting has
the effect of evaluating the income and expenssscested with a project as if they had all been
received or paid on the same date. Discountingieppb cash flows and in no case to operating
income and expenses recorded by conventional attogumhe interest underlying the discount
method depends on the date of receipt of a redeivab payment of a debt. The principle of
independence of financial years and the practiceatdulated charges have nothing to do with
discounting (Horngren and Bhimani, 2009).

3.1.1. Actual net value

Net present value (VAN) translates thereation or destruction of value released by the allocation of
company resources. Value creation means that iongeanticipate the existence of a certain rent
over a certain period of time, the present value/lmth allows the economic assets of the company
to be worth more than its book amouiite net present value of a financial security is the
difference between the present value of that security and its market value. For the investor, it
represents the value of the cash flows linked to ittvestment, discounted at the rate of return
required by the market, taking into account th& afthis investment. It therefore represents the
amount of value creation anticipated on the investimJust as for the choice of the allocation of
resources, for the choice of a source of financings necessary to refuse to use the accounting
cost, but to determine the value of the financimguwmnent issued and to deduce there from the
required rate of return. An investment can be uiatten as soon as i&&tual net value is positive,
since it will normally create value. Thactual net value will be retained, atnternal rate of
profitability (SORTING)when it comes to choosing between two mutually sigk investments.
This method relates twash flow takes into account the time value of money (Annex)

V Current Net = 0 35" (FTp / (1+TRI)p)- |

FT, : amount of ofthep-th cash flow

p: the date on which tHeT, is cashed,

N: the number of FT (excluding investment),

I: initial investment (at date0)

IRR: internal rate of return sought (discount matéhe weighted average cost of capital, WACC).

A current adjusted net value, substantially equal to thectual net value traditional, is broken down
into basic net present value and innet present value of financing. The first measures the value
created by the investment project under the agsam of full equity financing. The second
measures the additional value resulting from migqdity financing and debt or leasing. abteial

net value remains a predictive assessment tool based onmat@mn that remains difficult to
predict, in particular the Gross operating surpladeed, it is necessary to be able to forecast the
sales and the expenses related to the project spetially the discount rate. With tlaetual net
value, it is not possible to calculate the value creafar each year.
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3.1.2. Economic Value Added
The added economic value (Economic Value Added, EVA), was developed and ettt by the
American consulting firm Stern & Stewart. This s excellent indicator for management decisions
and performance monitoring. It consists in idemtifya level of result, from which value is created,
while reflecting the impact of the actions of tleaders. Its interest is to allow the remuneratibn o
directors based on the profits generated whilentakinto account the importance of the capital
invested to obtain the results in question. Itied for measuring value creation used to:

» Better invest (at lower risk);

» Define the objectives of the managers of the resipdity centers;

* Manage communication with investors and distrithgauses.
To improve the EVA, managers need to make moreitprath the same capital. EVA measures
enrichment over a period of time and takes intmantthe cost of debt and equity (Otley, 1999). It
measures the economic rate of return in excesbeoiMeighted average cost. This difference is
multiplied by the book amount of the economic asddhe beginning of the period for the value
creation of the period.

EVA = Economic asset * (Re - WACC)

Re: the after-tax accounting economic rate of re(ROI)
EVA = [RNE * (1- t)] - [CE * CMPC]

RNE: Restated net operating income,

t: tax rate

CE: Capital employed (equity + issue premiums imalative gross value + provisions and quasi-eqtitiinancial
debts net of cash receivables).

To improve theadded economic value (EVA), leaders need to make more profit with tlaens
capital, employ less capital, or use the capitahiore profitable projects.

3.1.3. Cash value added

The added value of Treasury (Cash Value AddedCVA) introduces the concepts e&luable
creation and ofcash flow. It has the advantage of measuring the performaht¢eeocompany in
termsof the additional cash generated over and abovedasle expected by investors, and no longer
only in terms of the additional income generatedi®/company.

CVA:= FToperational WACCt* Active Economig;
Operational FT (Operational Cash Flow) = ROP atgr+ DAP - Maintenance invest

A business creates value when the operating pfofitthe year exceeds the cost of capital
employed. The updating of the creation or destoncof values during successive financial years
makes it possible to go from the book value ofdhgital employed to their market value.

3.2. Accounting nature indicators

Regarding accounting indicators, the company comeated, until the mid-eighties mainly, on the
net profit Whereearnings per share, eminent parameters of accounting but also eniyenbject

to manipulation. But a second generation of acdongnindicators appeared when the reasoning
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passed in terms pfofitability. In this sense, we can consider three indicatbrgatue creation,
namely thearnings per share, theaccounting rates of return and theequity per share.
3.2.1. Earnings per share
The earnings per share (BPA) 1 is the company's net profit divided by tember of shares that
make up its capital. It is one of the valuationgmaeters of an action and it allows an assessment of
the performance of the company. Téanings per share (BPA) reflect the theoretical enrichment
of a shareholder. Its use is based on the followlgefs :

» Theearnings per share takes into account the cost of capital and theeettoe risk;

» Accounting data has an influence on the value ecttmpany;

» Any financial decision that increases #&enings per share will grow in value.

It is possible to assimilate the growtheaf nings per share andvaluable creation. Indeed, earnings
per share become a relevant indicator of valuetiored the following conditions are met:
» The risk of the economic asset must be the same dree financial year to the next, or before
and after an operation (merger, capital increasestment, etc.);
» The growth rate of the results is the same befodeadter a given operation;
» The financial structure of the company must besdm@e from one year to the next, or before
and after a given transaction.
In addition, theearnings per share is used to determine th&ice Earning Ratio (PER) called on
profit capitalization coefficient. This is calculated as follows:

PER = share value / EPS

The Price Earning Ratio (PER) provides a measure of the cost of a secufitys aggregate
indicates how many times the stock exchange agoegeay the profit. In other words, it allows you
to calculate and assess the valuation of a compgrgomparing price and profitability. It relates
the value of the business to its bottom line. O,enge then have:

PER = market capitalization / net income

We are talking abouRatioprospective Price Earning when using the estimate pét earnings per
share the current exercise to calculate it, atigtorical Price Earning Ratio when we report the last
net earnings per share published at today's share value.

3.2.2. Accounting amount of equity

The carrying amount of equity where thePrice to Book Ratio (PBR) is the coefficient measuring the
ratio between the market value of equity (markgitesization) and its book value. It is calculated
by dividing the market capitalization (the sharéec@rat a time (t) multiplied by the number of
securities) by its net assets.

ACB = market value of equity / book value of equity
ACB = (Price x number of securities) / Net assets
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ThePrice to Book (PBR) makes it possible to compare the valuatioth® company by the market
with its accounting valuation. It is a way of appeting how management has managed a
shareholder money unit (creating value (PBR> Igestroying it (PBR <1).

3.2.3 Equity

There is no single definition of equity. This coptean take several definitions and has a different
meaning depending on the analyzes and accounangatds used. In general, shareholders' equity
includes starting capital, the reserve (correspanth the profits that have not been redistribated

a dividend), retained earnings and the resultferyear, as follows:

Total Equity = Share capital + Reserves + Retagsdings + Profit

It should be noted that after the appropriationrefults and the distribution of dividends,
shareholders' equity is reduced by the sums dig&ibto shareholders. Thobear situation is the
sum of share capital, reserves and retained ea;noogstituting a more restrictive definition oéth
carrying value of the company.

Equity or equity or net assets = shareholder'stieal

Equity per share gives an image of the shareholder's as3éisy represent the accounting estimate
of the value of asshare The importance of shareholders' equity in totabteces, in relation to
debts, makes it possible to measure the finanoahdness of the company and the level of its
independence vis-a-vis creditors. When the busimegmeriences losses, the retained earnings
become subtractive and decrease equity. If the atraflequity becomes much lower than the share
capital, the shareholders will have to quickly ffigcthe situation. On the contrary, in successful o
long-established companies, the amount of equipitalamay be out of proportion with social
capital, a concept that is more legal than findné&iar the financier, the amount of share capgal i
irrelevant compared to the amount of equity. Thengosition of shareholders’' equity may be
greater because the profit reserve remains revers$ividends can in fact be paid to shareholders
in the absence of profit for the period, by chaggihese dividends to historical results placed in
reserves or carried forward.

3.2.4. Accounting rate of return

The accounting rate of return is the ratio betwgnenincrease in wealth (the result) and the capital
invested. A distinction is made between accountimgfitability and equity, called financial
profitability (Return on equity, ROE) and the accounting profitability of the ecomno asset, called
the economic profitability Return on capital employed, ROCE or Return on Assets, ROA). The
difference between them comes from the leverageedf the debt.

Profitability represents the evaluation of the perfance of the resources invested either by
providers of capital or other holders of the lidglak of the company. It takes the form of a rate (
financial or economic ratio) indicating the ratietlveen a result obtained and the capital resources
implemented to obtain it. It is therefore the vaiom tool favored by financial analysis. However,
the profitability analysis is not a tool that cae bsed directly (from operating income or net
income) to evaluate companies because it is biasethe time lags of the company (Due to
payment deadlines for example). Only cash flows paovide a reliable assessment of the
profitability necessary for financial analysis (lHgren and Bhimani, 2009).
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Therate of return on equity (financial return)

Traditionally, the creation of shareholder valuenisasured byhe return on equity. Defined as the
accounting result divided by accounting equityexpresses the capacity of the capital invested to
generate a certain profit.

Rf = net income / equity

Therate of economic assets (Economic Profitability)

Economic profitability measures the performancehef company with the use of all of its capital
employed. It determines the income that the compamayages to generate according to its
resources. Economic profitability is the ratio beén gross operating surplus (EBITDA) and
invested capital (ClI). It corresponds to the sémnedf wealth achieved by the productive potential
of the company.

Re =EBE /CI=RE * (1-T) / CP + Debts
RE: Operating Result ; T: Taxes ; CP: Equity

When the economic profitability is higher than ttest of the borrowed capital (that is to say the
real interest rates), it is in the entrepreneuntsrest to go into debt to invest. The company can
improve its economic profitability either, at cosst sales volume, by increasing the margin made
on each product, or at constant unit margin, byeasing the amount of sales. Or combine these
two avenues to improve economic profitability.

In the case of economic profitability, we compdre Gross Operating Surplus (EBITDA) to all the
capital invested (including capital borrowed frone thanking system or on the financial markets),
while in the case of financial profitability, we lgrcompare the EBITDA to the capital contributed
or kept in the company. Financial profitabilityaé more interest to the partners because it is the
profitability of the capital that they have pladadhe company. Economic profitability is of greate
interest to financial investors such as banksetiourse to debt can make it possible to obtain a
return on equity greater than economic profitajilit also poses a greater financial risk for
shareholders, whose demand for profitability insesaaccordinglyThe leverage effect of debt is

the difference between economic profitability aimdihcial profitability.

3.3. Stock market indicators

The amount of equity gives a simple accountingaation. Stock market investors update this
indication by setting a market value to equity lobase the company's profitability outlook. This is
the market value of the business. Indicators afoaksmarket nature in particular, the creation of
stock market value (Market Value Added, MVA) anck ttotal shareholder return (TSR) are
strongly influenced by the stock market situatiang measure what the management of the firm is
capable of. to create or destroy from the investagital.

3.3.1. Market value creation

The stock market value creation where themarket value added (MVA) is defined as the difference
between the market value of the company (markettategation) and the capital that is
immobilized (capital and debts). 1A positive MVAdinates that the market believes that the
company will later generate returns above its aafstcapital (goodwill). A negative MVA
corresponds to the case where the market antisiphéd the company will generate returns lower

- 249 -



Company Performance Assessment Techniques

than its cost of capital (Badwill). Thearket value added (MVA) quantifies the total value that the
business can create over this period. This indiggitees an order of magnitude of the capital gain
that shareholders would generate from the saleeotbmpany after deduction of the amounts they
have invested.

MVA = Market value - Accounting amount capital bketeconomic asset

It is the best external measure of executive perémce, because it indicates how the market
judges the efficiency with which the executivesaotompany have used the resources placed
under their control. However, in most cases, inghgence of information, titeck market value
creation (MVA) is approximated by the difference betweerrkea capitalization anthe carrying
amount of equity (Price to book ratio).

MVA = Market value - book amount of equity

The stock market value creation (MVA) is an extrapolation obtained by discountitige flows of
added economic value (Economic Value Added, EVA) over a visibility period. Since EVA is
calculated on an annual basis, the value addedamarke sequence of future flows of the EVA
makes it possible to determine, in a second step MVA by discounting them at the weighted
average cost of capital.

MVA=X" _(EVA / (1+CMPC)Y)

For there to be value creation, the return on imesnt (ROI) must be greater than their cost.
Otherwise, even if there is growth in operatingoime, the company destroys value. It is not growth
in itself that is a source of wealth, but the apito generate operating income above the cosl of a
capital employed.

3.3.2. Share rate of return

Developed by the Boston Consulting Group (BCG), ghare's rate of returfiotal Shareholder
Return, TSR) represents the rate of remuneration of slédels. It measures the change in the
market value of a business. Shareholders havesatzéso types of earnings. On the one hand, the
dividends paid to them by the company which refalh recent profits, and on the other hand the
capital gains, that is to say the capital gainscivhiesult from the increase in the value of shares
they hold. 2 The sum of dividends and capital garealled total shareholder compensation or TRS
(total Return to Shareholders). To maximize shareholders' wealth, therefore, TRS must be
maximized. The Total Shareholder Return, TSR) is measured by the change in the company's
capitalization over a year, to which is added tmeoant of dividends paid, expressed as a
percentage of capitalization at the start of theople This is an actuarial rate of return which mus
be calculated over a long enough period in ordesnmoth the impact of erratic stock market
fluctuations (Olsen et al, 2004). The TSR can lmeiased by improving the fundamental value
which represents the present value of the futush d¢lws of the project, based on its margin,
productivity, growth, and cost of capital. You calso improve TSR by distributing dividends to
shareholders. Assuming that there has been no @stelemption of securities, the TSR can be
calculated as follows:
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TSR = (Course end of period - Course start of gefi®ividends) / Price start of period

Conclusion
The evaluation takes into account the successeofdmpany and its performance becomes multi-
criteria. The needs in terms of value analysis @mplex and integrate several dimensions,
including the investment axis and the time axise Tinst is confronted with the plurality of
different natures of gains and the plurality of &keriaries of the investment. The time axis must
represent an expected horizon for the investmertaiee a full value creation effect. Thus, the
construction of indicators for the evaluation oé tbompany is, from now on, one of the great
challenges facing a company. The value analysist iesbased on the use of a measurement
method which necessarily includes the definitiorthef valuation perimeter. In order to make the
company's value estimate more comprehensive araisprehe article details the quantification
process using value points.
Annex
Tabl. Broad categories of evaluation methods

Assessment method Valuation by Assessment is determined by examining

Assets owned by the company

Heritage value . . .
g Fixed assets (premises, equipment),

Heritage method Adjusted ne.t assels inventories, intangiblassets (brands,
Goodwill )
reputation).
DCF method
Stock market value| Results generated by the company: net
Profitability value Yield value profit, dividends, cash flow, EBIT, forecast
Productivity value cash flow.
EBIT method

Comparisons with unlisted companies that
have been the subject of a recent known
Comparable method Scale of goodwill transaction.
Comparisons with listed companies with a
similar activity.

Heritage method : The patrimonial method is based on the conceptimt the value of a
company is all of its net assets, in other worddaltassets minus debts. It is by careful
examination of the annual accounts (the comparafanbe sheet) that the valuation operation is
carried out.

Profitability value: The profitability value is based on the companyiitg to generate results:
net profit, dividends, cash flow, EBIT (Earning Be# Interest and Taxes), forecast cash flows.
Comparable method: The comparables method, or the analogy method, amaghe company
studied with others presenting similarities (seabactivity) for which a market value is known
(stock market value if the comparable companysiedi on the stock exchange or transaction if the
company is not listed but has been the subjectretent transaction).

Adjusted net assets. Calculate the real market value of fixed assetsexample, to know the value
of thebusiness.
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Corrected net assets = corrected total assetds deb

Goodwill: The value of the company often exceeds the valubeofidjusted net assets because it
has not been taken ineccount difficult to estimate elements called goitidar goodwill. This
method is based on the added value of the compamgrgted by its position on the market that the
company adds (its notoriety, its brands, its tetdgfioal and innovation level, its know-how, the
quality of its customers, the quality of its teants,location, etc.). The calculation of goodwadt,
goodwill, depends on the profitability of the busss. If the profitability of the company exceeds
the profitability of a current investment with rigéxcess profit obtained), we will say that theze i
goodwill. Otherwise, there will be badwiill.

Asset value with Goodwill = Adjusted net assetsoo@will value

DCF method : This is the approach bmget cash flow, Wherediscounted cash flows. It is an
evaluation method, whichather than relying on the history of the compami| focus on its
future results. The acquisition of a business floeeeappears to be a special case of investment
choice. The value of the company will then be eqadhe sum of future cash flows generated by
the company discounted at the required rate ofmetu

Ve =V Economic asset - V Net Financial Debt

In the absence of a precise forecast of annualtgrdhis formula can be used as a simple first
approach to the total value of a company basedsoaninual cash flow and its predictable growth
rate. Let us therefore remember that future prgfibwth and the cost of capital are the three main
determinants of a company's value.

Scale of business assets. The elements that can be included in a goodwilliféd two categories,
intangible assets (customers, goodwill, brand amadet name, brands, patents, software) and
tangible assets (goods, materials).
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Abstract.- This article aims to identify the role of hum@sources accounting methods and models
in measuring human resources' value by demongr#ii@ various concepts of human resources
accounting, their importance and objectives in st-€hanging environment, and their historical
evolution, as well as the most important methods$ moedels to measure human resources' value,
such as Historical cost, Present value, Opportuddagt, Replacement Cost, The Lev & Schwartz,
and Hermenson.

We have arrived at a set of conclusions in thiglarthuman resources accounting collects all
human resource operations expenses and capitdiizesin the organization's assets, so gaining the
loyalty of its human resources. Organizations nagsess their human resources in order to have a
better understanding of their problems and capgdsli And financial data on human resources is
critical to the organization's success and is &sgary component for making sound decisions.

Key words: accounting, human resources, human resourcesraog, measurement, value.
1. Introduction

The necessity for high levels of performance andrest in human resources, which are the
beating heart of any business, arose as a resudtafiomic factors and severe rivalry among
institutions. As a result, new ideas have evolveat deal with determining the value of human
resources and treating them as an asset of thearymas well as the need of including them in
financial statements to aid decision-making insidecompany.

To this purpose, a number of approaches and mddelsalculating the value of human
resources have arisen, taking into account thereéift expenditures invested by the company in
getting effective human resources that would hefitain greatness.

From this point, we can formulate our main question
“How can we rely on human resources’ accounting ?”

This main question can be divided into these sustions:

- What is a good accounting for human resources?

- How does H.R.A evolved over time ?

- What are human resources accounting methods adéls?

This article aims to achieve these goals:

- The accounting for human resources identification

- In the realm of human-resource accounting, tiagitdoe an exchange of experiences.

- demonstrating the significance of human resousm®unting in the development of effective
business practices.
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To achieve the aforementioned goals, we have diviae essay into two pieces. The first portion is
about human resources accounting ideas, where Ivowas on the definition of human resources
accounting, its relevance, its purposes, and ##ohcal history. In the second section, we'll go
through the most common methodologies and modelsdigulating the value of human resources,
such as historical cost, present value, opportuodtst, replacement cost, and so on. Lev and
Schwartz's model, as well as Hermenson's model.
2- Concepts of human resources accounting:

In this section, we will highlight on the Definiioof human resources accounting, its
importance, its objectives, and its historical evioin.
2-1-Definition of human resources accounting:

Accounting of human resources forms direct parttleé social accounting with the
environmental and ethical accounting:
Figure (01): Relation between Social Accounting an#R accounting

Social
Accounting
h
y . - Y
- Accounting of )
Em-uonm?nl(ll Human Ressources Elh1u1‘1
Accounting Accounting

Source: Cornescu Alina, Motoniu loan Dumitru, Vatasoiu sfian lonel (2010),“Human
resources accounting — accounting for the most vadible asset of an enterprise,Annals of the
University of Oradea Economic Science, volume dyes2, Bihor, Romania, P 926.

This is why many researchers have defined humaress accounting from their own point
of view, and we find:

The American Accounting Association’s Committee orHuman Resource Accounting
has defined Human Resources Accounting as”:theegroof identifying and measuring data about
human resources and communicating this informatidnterested parties”.

Eric Flamholtz has defined Human Resources Accounting as:”"Huraaources accounting
is the accounting of individuals as organizatioredources, and includes costs achieved by the
organization through the recruitment, selectioaining and development of human assets, as well
as measuring the economic value of individualgHerorganization”.

Newman has defined Human Resources Accounting as: "thesaorement of the abilities of
all employees of a company”.

A thorough definition of human resources accountingy be derived from the following
definitions. Financial accounting, without a doufiicuses on the expenses of an organization's
assets, but human resources accounting views huesanrces as capital rather than a cost. HR
accounting displays the organization's investments employees and how their values develop
over time, as well as assessing human resourcespeesenting them to decision-makers as
financial reports.
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The following is a list of features of human resmg accounting that may be found in the
preceding definition:

-A technique for identifying human resources in@amting.

-The organization's human resources are beingieagan.

-Measuring the value of human resources is include

-Keep track of how the value of human resourceschanged over time.

- HR Accounting offers decision makers with HR dat#he form of financial reports.

2-2- Importance of human resources accounting:

Human Resource Accounting (HRA) is a type of actiognthat accounts for the
management of a company's operations as well asndoyees as human resources, all of which
have potential advantages. Human resources expansescorded as assets on the balance sheet
under the HRA method, as opposed to human resoaxEnses being shown as expenditures on
the statement of income that lower profit in thedttional accounting technique. Human resource
accounting's goal is to make it easier for manageénmeget information on the cost and value of
human resources, hence improving the quantity aradity of goods and services. This provides
information on the cost of human capital to thos®\are interested, as well as a comparison of the
benefit obtained from its utilization. Human resmg accounting is used to give cost-effective
information for making suitable and successful nggmaent choices on human resource acquisition,
allocation, production, and maintenance with thealgmf accomplishing cost-effective
organizational objectives. It also aids the orgatan in making decisions in areas such as direct
recruitment vs. promotion, transfer vs. retentimirenchment vs. retention, impact on budgetary
controls of human relations and organizational bElmadecision on plant reallocation, closure of
existing units, and development of overseas sudrsedi, among others. It aids in analyzing the cost
of providing further education and training to eoyges in terms of the benefits received. It assists
a company in making managerial decisions basedhenavailability and demand for human
resources, it gives the investor and other clietitie insight into the organization and its future
potential. The proper valuation of human resoutwdps an organization to eliminate the negative
effects of redundant labor.

2-3- Objectives of human resources accounting:

Human resources accounting has a lot of objectare®ng it we can find that:

- HRA offers management with essential informatiorhaman resource capital, allowing them to
make informed decisions about recruiting, trainamgl development, promotion, retrenchment,
salary, and performance appraisal, among othegghin

- This is seen to be a highly valuable tool for asisgsthe effectiveness of HR policies and
initiatives. Human Resource strengths and weakesesze be identified. When employees are
treated as assets rather than costs, they expeelnigh level of pleasure and gratitude.

- It helps to determine the importance of an orgdiim& human capital. If two companies
provide the same rate of return on capital emplayedhe basis of the same technology, HRA
will enable potential investors to determine whimhe company should be chosen to make
investment by providing details on their human veses.

- HRA information assists management in controllirgious sorts of human resource costs and,
as a consequence, improving the organization'stgbdity. Management might also assess the
current worth of its future commitment to pay enyele remuneration.
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- HRA aided management in revealing the worth ohitman resources. Such data is more useful
and trustworthy than the traditional accountingteyys which uses "Return on Capital
Employed" as a metric for performance.

- If intellectual capital is legally stated in thel&ace Sheet (as specified by country legislation or
Accounting Norms by Accounting Bodies like India@BAl), the stock market environment
would change dramatically.

2-4- Historical evolution of human resources accouimg:

The historical evolution of human resources acdagnas gone through time in six stages,
which are listed as follows:

2-4-1- Inference of the basic concepts of human @srce accounting (1960-1966):

During this time, there was a surge in interesthuiman resource accounting. Human
resources were viewed solely as an expense tortiaiced and minimized, but many philosophers
and theorists advocated the notion of viewing humesources as an asset of the business and
seeking to objectively analyze it throughout thmset period. Human resources are also vital to any
firm, according to organizational psychologistelikikert.
2-4-2-Emergence of the primary models of human resourcesccounting (1967-1970):

This period corresponded with the formation of emsity research teams to develop and
analyze the validity of the historical cost detaration model as well as the value of human capital.
During this period, work was done to evaluate pmesend future human resource accounting
software as a tool for financial information managend users. This entails putting forth the effort
to formulate potential. Early in 1967, a group ekearchers led by Likert Bromet, Pile, and
Flamholtz devised plans to develop HRA principlesl anethodologies. Bromet and colleagues
(1968) presented the findings of this study, arelghrase "human resource accounting” was used
for the first time. They looked into the complaiatsout the expenditure of human cost being seen
as an asset rather than being calculated.

2-4-3- The increasing theoretical interest in humamesources accounting (1971-1977):

In the 1970s, there was a steady growth in intarestuman resource accounting, which
included a lot of academic work all over the worlly well as an increase in interest at the
organizational level. During this time, a lot off@t on implementing the HRA idea within
companies took place. The American Accounting Asgmn established a committee to oversee
the development of human resource accounting (Fd#tmret al. 2002). Several writers have
claimed that human resource accounting has an imgacdecision-making, including Tomassini
(1974), who found that HRA data may be useful f@nagement choices pertaining to employee
prioritizing, retention, and selection. Flamholi879) investigated the impact of data linked to the
worth of human resources on the judgments of affieiccountants. The findings of this study
revealed a statistically significant differencevibetn decisions based on traditional techniques of
personnel selection and those based on the vallein&n capital, encompassing both monetary
and non-monetary items. During this time, Flamh¢li271-1972) proposed a model based on the
idea that an individual's worth is determined by $lervices he or she will deliver to the company.
2-4-4- The decreasing interest from the practicalide of human resources accounting (1978-
1980):

During this period, interest in the HRA waned bid dot completely fade, and significant
efforts related to the HRA were carried out. HRAswaroposed as a management strategy by
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Flamholtz and Ansari (1978). One of the reasongHerdecline in interest in the HRA is that prior
exploratory investigations relating to the HRA weaimple, however the subsequent studies were
complex. Furthermore, organizations' interest anadllalboration were required for the
implementation of the relevant studies for the dgplent of HRA. However, because the execution
of these studies necessitated a significant owtfldynds and there was inadequate assurance about
the cost-benefit ratio, companies were unwillingniplement it.

2-4-5- Interest in human resources accounting expaed to the international level (1981-
1989):

In 1981, interest in the HRA grew once more. Dutiinig period, research was carried out in
order to establish and execute the HRA. The Amerig&rine Management Organization, for
example, wished to apply the HRA concept to its dwman resources. During this time, many
countries had transitioned from an industrial ecopdocused on physical assets to a new industrial
economy centered on intellectual capital rathem tipdaysical assets. In such situations, the
intellectual capital of the organization, ratheartlthe physical capital, determines its future sssc
(total human capital and intangible assets). Assallt, businesses should place a greater emphasis
on human capital development. The first reportraeliectual capital was delivered to the Scandia
Company, the largest insurance and financial sesvigrovider in the Scandinavian nations, in
1995. During this time, firms such as Intel and Msgoft arose as symbols of a new age. Human
resources are more important in these businesses ttiey were in the industrial economy.
Unfortunately, accounting is unable to adapt tongles in the current circumstances. Accounting is
now centered on the state of the industrial economith tangible assets taking center stage.
Companies in today's world want data that allowesntho regularly assess employees' skills and
capacities. The HRA is the same information-gatigenstrument for human capital.

2-4-6- Developing HR Accounting Concepts and Mode(4990-present):

Over time, the focus of human resource accountiag $hifted from evaluating human
resources and giving hard accounting data to a&msyshat focuses more on delivering soft data.
The use of accounting as a human resource managsinategy is the subject of a recent paper.
Given all of the effort, the hurdles of implememgtihuman resource accounting in practice are
considerable.

3- Methods and models of human resources accounting

In this section we will highlight on Historical dosiodel, Present value model, Opportunity
Cost Model, Replacement Cost Model, The Lev & Sattmvdlodel, and Hermenson Model.

3-1- Historical cost model:

This model was developed by William Pyle, Brumnaetd Eric Flamholtz in 1968. In this
model, human resources are invested against cwgaenifice for future benefits, so all expenditure
on recruitment, selection, recruitment, trainingl aevelopment of staff and their presentation as a
budget asset. Under this method, capital experdibtr human assets is amortized over the life
expectancy of human assets. If an employee leagdy, ean unamortized portion of capital
expenditure will be treated as a loss and charggudfit and loss. However, it remains extremely
difficult to know the actual age of human assetsl aetermine the amortization rate to be
employed.

3-2- Present value model:

Flamholtz et al (2002) proposes in his presentevadyproach that citizens should be

compensated at the present value of the plannednfmmt services to be provided to the
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organization. We describe the importance of théviddal to the organization as the present value
of the collection of potential services that thespa is expected to provide during the time helshe
expected to stay in the organization.

3-3- Opportunity Cost Model:

It is based on a conceptual economic approach,haikiche value of an employee, in this
case, in his best alternative. That is, valuatibhwman resources should be based on the worth of
labor in terms of the value an employer is prepaocepay for an alternative company or industry.
Quantifying HR value is difficult under this methdmbcause alternative use of HR within the
organization is restricted and at the same timeude may not be identifiable in the real induktria
environment.

3-4- Replacement Cost Model:

According to this model, the value of employeessmated as the cost of replacement with a
new employee of equivalent ability and efficientiere are two costs, individual replacement cost
and positional replacement cost in this model. Cofktrecruiting, selecting, training and
development and familiarization cost are accoumtsindividual replacement cost. When an
employee present position to another or leave tiganszation cost of moving, vacancy carrying
and other relevant costs reflect in individual egglment cost. Positional replacement cost refers to
the cost of filling different positions in an orgaation and this model is highly subjective in ratu

3-5- The Lev & Schwortz Model :

The Lev and Schwartz model states that the hunsuree of a co is the summation of value
of all the Net present value (NPV) of expenditureemnployees. The human capital embodied in a
person of age r is the present value of his easningm employment. Under this model, the
following steps are adopted to determine HR Value:
- Classification of the entire labor force into te@m homogeneous groups like skilled, unskilled,
semiskilled. And in accordance with different cled®nd age wise.eg. In Infosys the classification
is based on software professionals & support stadf,
- Construction of average earnings stream for gachp.eg. At Infosys Incremental earnings based
on group/ age have been considered.
- Discounting the average earnings at a predetexniate in order to get present value of human
resources of each group.
- Aggregation of the present value of different ugre, which represent the capitalized future
earnings of the concern as a whole.

y =_1@
T+
Where, Vr = the value of an Individual r years old
I(t) = the individual's annual earnings up to etient
t = retirement age
r = a discount rate specific to the cost of capighe company.
3-6- Hermenson Model:
This model uses compensation as a surrogate measupersons’ value to the firm.
Compensation means the present value of futuramstd wages and salaries to employees of the
firm. The discounted future wages stream is adjuie an ‘efficiency ratio’ which is weighted
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average of the ratio of the return on investmerthefgiven firm to all the firms in the economy for
a specified period, usually the current year ardpteceding four years. The weights are assigned
in the reverse order i.e., 5 to the current yearfato the preceding fourth year.
The following formula is used:
Efficiency Ratio =

RF (0) RF(1) RF(2) RF(3) RF(4)

5 +4 +3 +2 -
RE(0) RE(1) RE(2) RE(3) RE(4)

Where:

RF(0) is the rate of accounting income on owneeétadsr the firm for the current year.

RE (0) is the rate of accounting income on ownesksfor all the firms in the economy for the
current year.

RF(4) is the rate of accounting income on ownedtadsr the firm for the fourth previous year.
RE(4) is the rate of accounting income on owneetastor all the firms in the economy for the
fourth previous year.

4-Conclusion:

Human resources accounting is important insidebtlginess since it allows for the value
measurement of human resources using the toolsramldls we've discussed, which helps with
decision-making. We learned about the many appeseahd models that enable us to quantify the
value of the services that employees provide, howhandle the value of these services in
accounting, and how they are managed using data fieancial statements as a result of this
research.

From this article, we derived to these results:

- Human resources accounting collects all humaoures operations expenses and capitalizes them
in the organization's assets, resulting in incré@&seployee loyalty.

- Organizations must assess their human resouncesder to have a better understanding of their
problems and capabilities.

- Financial data on human resources is criticathi® organization's success and is a necessary
component for making sound decisions.

In order to improve human resources accountingprepose these recommendations:

- Human resources are critical to the successaainagpany because their success affects the entire
organization's success, and their failure affdatsaintire organization's failure. That is why, rdery

to generate more revenue, businesses must invésirrhuman resources.

- Companies must look after their human resouregsip them with the tools they need, and meet
their requirements in order for people to haverssef belonging to these organizations and, as a
result, offer great performance.
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