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Abstract:

The current study seeks to investigate the importance and efficiency of the
American banking evaluation system (CAMELYS), as well as its contributions in
measuring and controlling risks and results in activating an internal control
system at the National Bank of Algeria. Through devoting the principle of
immediate self-monitoring in a try to eliminate the time difference between
supervisory control and self-monitoring. The aim is to reach results that will
enable the bank administration to apply and adopt a permanent and effective
system .

This was done through forming matrices to classify the bank depending
on each indicator from CAMELS system, and linking it to the level of
effectiveness of the internal control system according to the requirements
contained in the Algerian Bank system No. 08/11 .

We used the annual management reports submitted to the board of
directors, and its website, to extract data for the period from 2012 to 2018.

The present study showed that the banking rating system applied in
Algeria, which completely inspired by the CAMELS, plays an important role in
judging the level of effectiveness of the internal control system in the National
Bank of Algeria. The rating obtained from the capital adequacy index (C) shows
that the internal control system in the National Bank of Algeria is considered
effective to some extent with satisfactory management of funds and assets and
satisfactory control of risks and governance. While the rating obtained from the
quality of assets, (A) showed that the internal control system was moderately
effective with relative respect to the established limits and internal procedures. It
was also accompanied by defects at the level of risks management concerning
loans, concentration and non-payment, and operational and legal risks. In
addition to a lack of respect for internal procedures. The rating obtained from
the liquidity index (L) also showed that the bank’s internal control system
witnessed different levels, passing from the average level of effectiveness at the
beginning of the period to its lowest level with poor management in 2016.
Eventually, reaching a medium level of effectiveness at the end of the period as
a result of unsatisfactory management for funds and assets with less control over
liquidity that was stated in Article 02 and in the requirements of Part One and
Three of Regulation 11/08.

Keywords: internal control system, capital adequacy, asset quality, management
quality, profitability, liquidity, sensitivity to market risks, regulation 11/08,
SNB.
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1-A Study: Nabilah Rozzani & Rashidah Abdul Rahman, Titled <CAMELS
and Performance Evaluation of Banks in Malaysia»: Conventional versus
Islamic, article in Islamic Finance and Business Research, Vol. 2. No. 1. September
2013.
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2-A Study: El Mahdi Ferrouhi, Titled «Moroccan Banks Analysis Using

Camel model», article in International Journal of Economics and Financial
Issues <Vol. 4, No. 3, 2014.
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3-A Study: Malih Rostami, Titled «<CAMELS" Analysis In Banking Industry »,
article in Global Journal Of Engineering Science And Research Management,
Department of finance and accounting, Islamic Azad University, Iran, 2015.
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4-A Study: Fangyuan Guan & Chuanzhe Liu & Fangming Xie & Huiying Che

Titled «Evaluation of the Competitiveness of China’s Commercial Banks Based
on the G-CAMELS Evaluation System », article in School of Management, China
University of Mining & Technology, Xuzhou 221116, China, sustainability, 2019.
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1 Sonia B. Saltzman Darcy Salinger, The ACCION CAMEL Technical Note, Accion International September 1998,

pl.
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Banks IN KENYA, A Research Project Presented in Partial Fulfillment of the requirements of the degree of Master of
Business Administration University of Nairobi School of Business, October, 2010.
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