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Abstract:

It is Common for circumstances that are independent of management and
contracting and are not foreseeable at the time of the conclusion of the contract
« These circumstances com lead to a fundamental change in the economics of
the contract ¢ resulting in the contractor being overwhelmed or financially unable
to fulfill his contractual obligations with the Department .

The study introduces this theory.

The study dealt with the conditions that must be met to implement the
theory of emergency conditions and their legal effect in restoring the financial
balance of the administrative contract ¢« which is an emergency situation of
economic nature ¢« and that this circumstance is unexpected and outside the will
of the contractors and it falls during the period of implementation of the contract
and lead to exhaustion of the debtor and the heart of the economy of contract.

The study also examined the basic rules on which compensation
is based on the theory of emergency circumstances ¢ the study concluded
that these rules are related to the ideas of justice and the utility of it he
public utility .

To estimate the compensation¢ the period of commencement of the
contingency should be  determined; the loss to the contractor due to
emergency conditions should be determined« the burden should be allocated
between the contracting administration and the of the contingency should be
determined. The compensation under the contingency theory is a partial and
temporary compensation designed to enable the contractor to continue to fulfill
its contractual obtions.
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